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~UA(_.;_ BILL NO. MJL 
INTRODUCED 3YI'I ..... ~ 

A ~ILL FOR AN ACT ENTITLED: •AN ACT TO REVISE THE LAW 

PERTAINING TO RAILROAD BONOS; TO PROYIDE THE NECESSARY 

~AtKIN~ FOR RAILROAD REHABILITATION REVENUE SO~DS AND 

RAilROAD ROLLING STOCK REVENUE BONDS; INCREASING INTEREST 

RATES JN THE BONOS; INCLUDING CARRIERS USED TO TRANSPORT 

PRODUCTS OTHER THAN GRAIN IN THE DEFINITION CF ROLLING 

STOCK; AND AMENDING SECTIONS 60-11-1102, 60-11-llO"t THROUGH 

60-ll-1107, 60-11-lllZt 60-11-120Zt 60-11-1204 THROUGH 

60-11-1207, 60-11-1211, AND 60-11-1212, MCA•" 

Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 60-11-1102 9 ~CAt is amended to 

read: 

•60-11-1102. Definitions. As used in this part• unless 

the context indicates otherwise, the follo~ing definltlo~s 

app1y: 

(1) •Bonds• means railroad rehabilitation re-venue 

bends authorized by &0-11-1103. 

(2) "Department" means the department of highways. 

(3) "Person" means an incilvi:Jual or a partnership, 

association, corporation, or other business entity. 

{4) "Project" or "rehabilitation project• means a 
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business undertaking to repairs· jmQ:roves ·or replace rail 

facilities to improve the safety and efficiency of the 

facilities and to derive revenue. 

(5) •Rail facilities• means the line of track of a 

railroad, Including spurs and extensions, and associated 

facilities, including but not liffiited to ~gb1-_gng 

commpdjtjess s~ and Joadlog facilitjes. :f.eee+ng 

~t~ermsy signal and switching systems, roadbeds, and 

machinery and equipment designed for rail maintenance, but 

the term does not include engines or rollins stoc~ used for 

the transport of goods or passengers. 

(6) •Refunding bonds• ~ans railroad rehabilitation 

refunding revenue bonds authorized by 60-11-1109•" 

Section 2. Section 60-11-1104, MCA, is amended to 

read: 

•6D-11-110"t. Bond details. (1) The bonds aay be Issued 

as serial bonds payable in annual installments, as tera 

bonds, or as a combination of serial and term bonds. A bond 

may not aature more than 50 years from Its date of issue. 

The amount to be Issued and sold at any one time shall be 

determined by the departaent. The bonds may be sold at 

either public or private sale and at prices Ab~~~gw 

~ determined by the department. 

(2) At the time of Issuance of the bonds, the 

department shall specify the bond details, including but not 

-2- I N T R 0 D U C E D B I L L 
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limited to: 

(a) whether serial, te~m, or combination thereof; 

(b) the interest ~ate; 

(c) the denominations; 

(d) whether coupon or ~eglste~ed bonds; 

(e) the manner, medium, and place of payment; 

(f) whether redeemable or not and If ~~deemable, the 

manner of redemption; 

(g) bend covenants." 

Section 3. Section 60-11-1105, MCA, is amended to 

read: 

"60-11-1105. Bond limitations. {1) The interest rate 

£l..LU:t.Ali. 

~¥--the depa~tment. ~e-ben~-mey-noe-be-so+d-for-+e~~-~h&n 

~erw The total amount of bonds outstanding at any one tiroe 

aay not exceed $25 million• 

(2) Each bond must have p~inted on Its face a 

statement that the state is not liable on the bond, the bond 

is not a debt of the state, and neither the faith and c~edit 

nor the taxing power of the state is pledged to the payment 

of the principal or the Interest on .the bond.• 

Section 4• Section 60-11-1106, MCAt is amended to 

read: 

"60-11-1106. Bond covenants. The depa~taent may enter 

into covenants with the bondholders b¥-L~ution. trust 

-3-
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lo.deoturew or -'l.t.be.c._aporopr! ate_.5~4__1o.~~ to 

enhance the marketability of the bonds. Thes~ covenants ray 

relate to: 

(1} the pu~pose to which the bond p~oceeds are to be 

applied; 

(2) the use and disposition of the revenu2 cf a 

project to Nhich the bond proceeds are to be applied; 

[3) the Issuance of additional bonds to be paid from 

revenue of a project to Nhlc:1 the bond proceeds are to be 

appl iedi 

(~) the lnsur~nce to be carried on a project to which 

bond proceeds are to be applied; 

(5) the accounting procedures and auditing poNers 

~elated to a project; 

{6) the terms and c~ndltions upon Nhich the 

bondholde~s are entitled to have a receiver appointed tc 

o~erate a project to which bond p~oceeds are to be applied; 

(7) the maintenance of a ~equi~ed capital reserve.~ 

A8} tte graotlpg of a mg£tQaae and security lnt~ 

.ifLtbe proje<;t aod , other properties of ttu:_QQ~-~ 

secure the bgpds: 

~u<;b other •otters as tbe depa<teeot co~e£~ 

'u~tgmary and appropriate to se,ure the bonds.• 

Section 5. Section 60-11-1107 9 HCA, Is amended to 

~ead: 

-4-
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•&0•11-1107. Bond accounts -- approprla~ion. (1) There 

Is a railroad rehabilitation account in the bond proceeds 

and insurance clearance fund provided for in 17-2-1101. All 

bond proceeds shall be placed In the railroad rehabilitation 

account• and all money deposited In the account is 

continuously appropriated to the department and •ay be 

expended by the departwent for the purposes authorized In 

this part• 

(2) There is a railroad rehabilitation reserve account 

in the sinking fund provided for In 17-2-102. Loan 

repayments and required capital reserves shall be deposited 

in the railroad rehabilitation reserve account, and all 

money deposited in the account is continuously appropriated 

to the department and ~ay be expended for the payment of 

principal and interest on the bonds as they become due. 

(3l If the deoartmeQt egters lat~rust jn¢egture 

gursuact to 40=11-1106. it mav provjde foe ~~tabljshmeot 

of funds and accoUnt$ to be beld bJ _tbe tcystee and maJ 

plgdge apd aggrogrjate the boog ~eCd$• cgpltal ceserv~ 

and loan pavment5 to ss1ch fUnds and accounts ootvjtb5tanding 

ibe provjslg~aubsgctjoos Lll~-!41£" 

Section 6. Section 60-ll-1112, MCAo is amended to 

..-ead: 

·~0-11-1112. Loan details. The terms of any loan made 

pul"suant to 60-11-1111 shall be s~ecified by the department 

-5-
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and shall be such as to assure sufficient payments' to eeet 

the obligations on the bonds. Any terms required under an 

agreement with the bondholder must be Included In the loan 

ag..-eement. The departaent •ay require the borrower to secure 

the loan with prope~ ~he proJect or_0tbec gcoQett¥ of the 

bg;rows:r.• 

Section 7. Section 60-11-1202, MCA, is amended to 

read: 

•60-11-1202. Definitions. As used In this parto unless 

the context indicates otherwise, the following definitions 

apply: 

(1) "Bonds• means railroad rolling stock revenue bonds 

authorized by 60-11-1203. 

(2) "Department• •eans the department of highways. 

(3) •Person• means an Individual or a partnership9 

~ssociationo corporation, or other business entity. 

("t) "Project• or •rolling stock project• means a 

business undertaking to manufacture• repairs purchase, or 

lease rolling stock and to subsequently use, sell, or lease 

the rolling stock to derive revenue. 

(5) •Railroad rolling stock• or •rolling stock• means 

railroad cargo carriers used to transport grain• cgal 1 ~ 

~L• ftelgbt, and commodities. 

(6) •Refunding bonds• means railroad rolling stock 

refunding revenue bonds authorized by 60-11-1209.• 

-6- }I.B '6t/-
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Section a. Section 60-11-1204, MCAo is amended to 

read: 

"6Q-I1-1204. Bond details. (I) The bonds may be issued 

as serial bonds payable in annual installaents, as term 

bondso or as a combination of serial and term bonds. A bond 

•ay not ~ature •ore than 50 years from its date of issue. 

The amount to be issued and sold at any one tiae shall be 

determined by the depart•ent. The bonds may be sold at 

either public or private sale and at prices~: or below 

~ determined by the department. 

(2} At the time of issuance of the bondso the 

department shall specify the bond details, including but not 

limited to: 

(a) whether serial, term, or combination thereof; 

{b) the interest rate; 

(c) the denominations; 

(d) whether coupon or registered bonds; 

(e) the mannero medium, and place of payment; 

(f) whether redeemable or not and if redeemable, the 

manner of redemption; 

(g) bond covenants.• 

Section 9. Section 60-11-1205 1 HCA, is amended to 

read: 

"60-11-1205. Bond limitations. (1) The interest rate 

mey-n~-exeeed-~- ~all be deteLm~ 

-7-
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Q¥ the department. ~he-~ond~-mey-~-be-~ofd-~o~--fe~--~e" 

pe~• The total amount of bonds outstanding at any one time 

may not exceed $75 million. 

(2) Each bond aust have printed on its face a 

state•ent that the state is not liable on the bondo the bond 

is not a debt of the state, and neither the fait~ and credit 

nor the taxing power of the state is pledged to the payment 

of the principal or the interest on the bond." 

Section 10. Section 60-11-1206, HCA 1 is amended to 

read: 

•60-11-1206. Bond cavenants. The department may enter 

into covenants with the bondholders by resglutiQDa_~ 

jndeotycea or otbOr agpropciate jostcument to enhance the 

marketability of the bonds. These covenants may relate to: 

(1) the purpose to which the bond proceeds are to be 

applied; 

(2) the use and disposition of the revenue of a 

project to which the bond proceeds are to be applied; 

(3) the issuance of additional bonds to be paid from 

revenue of a project to which the bond proceeds are to be 

applied; 

(4} the insurance to be carried on a project to which 

bond proceeds are to be applied; 

(5) the accounting procedures and auditing powers 

related to a project; 

-a-
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(6) the te~r.s and conditions upon which the 

bondholders a~e entitled to have a ~eceive~ appointed to 

operat~ a p~~ject to which bond proceeds a~e to be applied; 

(7) the maintenance oT a ~equi~ed capital ~eserve•~ 

CBI the grantjng 0~~-aDd securit¥ lg~ 

.Lu._~jU.~ pDQ o·wer 2L.t.b.e~~ 

~ecure the bgnds: 

L2l- sycb other matters as the departgent consldeLs 

~marx and appr 0 prjate tg secure the b0ods.• 

Section 11. Section 60-11-1207, MCA, is amended to 

read: 

"60-11-12:07. Bond accounts -- appropriation. (1) There 

is a railroad rolling stock account in the bond proceeds and 

insurance clearance Tund provided Tor in 11-2-102. All bond 

proceeds shall be placed in the railroad rolling stock 

account, and all money deposited in the account is 

continuously appropriated to the department and may be 

expended by the department Tor the purposes authorized in 

this part. 

(2) There is a railroad rolling stock reserve account 

in the sinking Tuna provided Tor in 17-2:-102:. Loan 

repayments and required capital ~eserves shall be deposited 

in the railroad rolling stock reserve account, and all money 

deposited in the account is continuously appropriated to the 

department and may be expended Tor the payment OT principal 

-9-
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and interest on the bonds as they become due. 

13l If the depprtweot enters jnto a-tLust jodentuL& 

pursuant to~l=.lZ06r it •ax provide for the estqblisheept. 

of fupds and accoygts to be beld by the trystee agd •ay 

pledge sod appropriste the b0 nd proceeds, capjtal reserve~ 

and loAD paymeots to sych fynds and sccgunts ootwitbstaodlag 

the pcgyjs!gos of subSections (11 Bod (21.• 

Section 12:. Section 60-11-1211• MCA, is amended to 

read: 

•60-11-1211. Use of bond proceeds. (1) The proceeds of 

the bonds shall be used by the department to make loans to 

persons doing business or resident in Montana Tor Tinanclng 

rollinJ stock projects when the rolling stock is to be~~ 

Lg_~ntana agd used ~r+•&r+~-+n-Hen~ne-and primarily Tor 

the transport oT grains cosl• ores lyl!bers t·retgbt;, god 

cgm•oditjes produced In Montana. 

{2) The revenue Tram the sale or use oT the rolling 

stock shall be used Tor repay•ent of the loans.• 

Section 13. Section 60-11-1212, MCA, Is amended to 

read: 

•60-11-1212. Loan details. The terms oT any loan made 

pursuant to 60-11-1211 shall be speciTied by the department 

and shall be such as to assure suTficient payments to enable 

the department to meet its obligations on the bonds• Any 

terms required under an agreement with the bondholder must 

-10- tiB~5!f 
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1 be included in the loan agreement. The department may 

Z require the borrower to secure the loan with the Pe~++"~ 

3 ~oe~ Q(gject or other property g!_tbe aotrowet•• 

~ Section 1~. Severability. If a part of this act is 

5 invalid, all valid parts that are severable from the invalid 

6 part remain in effect. If a part of this act is invalid In 

7 one or more of its applications, the part re•alns in effect 

B in all valid applications that are severable from the 

9 invalid applications. 

-End-

-11-
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STATE OF MONTANA 
REQUEST NO. 

FISCAL NOTE 

Porm 13[)- 15 

In compliance with a written request received Feb • 15' ·, 19 ~ , there is hereby submitted a Fiscal Note 
HB 654 I • 

for ···-···---------------------------pursuant to Tttle 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

Description of Proposed Legislation 

!I>;.; HB 654 is an act to revise the I aw pertaining to ra i 1 road bonds, to provide necessary backing 
for railroad rehabilitation revenue bonds and railroad rolling stock bonds, increasing 
interest rates on the bonds, and includes carriers used to transport products other than 
grain in the definition of rolling stock. 

il! 

Assumptions: 

1. That there is a demand for revenue bonds without'backing of State of Montana. 
2. That approximately $5,000,000 in bond funds can be continuously invested and that 

bond income will be greater than bond expense and it is assumed it will be invested 
to earn 3% more than the interest expense. 

3. That loans will be made to yield an amount equal to or greater than the amount to 
be repaid on bonds. 

4. That a staff of'approximately 3 F.T.E. will be required to operate this program. 
5. That the program will be self supporting. 

Revenue and Expenditure Impact 
1983 State Impact Revenue 1982 -

Bond arbitrage Income $ 150,000 $ 150,000 
Expenditures 

Operating costs of Bond 
and Loan Program 113,681 125 204·9 

Net effect $ 36,319 $ 24,951 

(, Comments : 
Enactment of HB 654 would permit the Department of Highways to sell bonds without committing 
State's pledge to repay the bonds (no liability to State) not to exceed $25,000,000 for 
rail facilities and not to exceed $75,000,000 for railroad rolling stock. Since rail 
planning activities may become a function of the Department of Commerce, if such Depart­
ment is created, the Department referred to in this Act should be changed to the Depart­
ment of Commerce. 

. '·\ ..,.-,~- L 
___ b)/ZMR___ ----
BUDGET DIRECTOR 
Office of Budget and Program Planning 

, Date: _]._.:-J:J..:_£1 __ ~--
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Approved by Committee 
on Business and Industry 

HOUSE BILL NO. 654 

HHROOUCEO BY MENAHAN 

A Bill FOR AN ACT E~TITLEO: "AN ACT TO REVISE THE LAW 

PERTAINING TO RAILROAD BONOS; TO PROVIDE THE NECESSARY 

BACKING FOR RAILROAD REHABILITATION REVENUE BONOS AND 

RAILROAD ROlliNG STOCK REVENUE BONOSi iN€R€~5~H~ ELI~INATING 

LIM!l__Q~ INTEREST RATES ON THE BONDS; INCLUDING CARRIERS 

USED TO TRANSPORT PRODUCTS OTHER THAN GRAIN IN THE 

DEFINITION OF ROLLING STOCK; AND AMENDING SECTIONS 

b0-11-1102, b0-11-1104 THROUGH b0-11-1107, 60-11- 1 ll 2. 

60-11-1202• 60-11-1204 THROUGH 60-11-1207, 60-11-1211, AND 

b0-11-1212• MCA•" 

BE IT ENACTED BV THE LEGISLATURE OF THE STATE JF MONTANA: 

Section 1. Section 60-11-1102• ~CA, is amended to 

read: 

"60-11-1102. D&finit1ons. As used in this partt unless 

the context inoicates otherwise, the following definitions 

apply: 

(1) "bonds" means railroad rehabilitation revenue 

bonds authorized by b0-11-1103. 

(2) "Oepart~~~ent" means the department of highways. 

13) •Person" means an individual or a partnership. 

association, corporation, or other business entity. 
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{4) "Project" or "rehabi 1 itation project" means a 

business undertaking to repair~-~£~~ or replace rail 

facilities to improve the safety and efficiency of the 

facilities and to derive revenue. 

( 5J "Rai I faci 1 ities" -ans the I ine of track of a 

railroad, including spurs and extensions, and associated 

facilities. including but not limited to freight_ and 

~!!Od i tj_es,_2tora.9!L~.!!.!L__J_Qj!ding __ .f~ili ti ll..ll. +eedt~ 

p+e~~orm~y signal and switching systems, roadbeds, and 

machinery and equipment designed for rail maintenance, but 

the term does not include engines or rolling stock used for 

the transport of goods or passengers. 

(b) "Refunding bon~s" means railroad rehabilitation 

refunding revenue bonds authorized by 60-ll-1109." 

Section 2. Section 60-11-1104, MCA, is amended to 

read: 

"oG-11-1104. Bond details. (1) The bonds may be issued 

as serial bonds payable in annual installments, as term 

bonds, or as a combination of ser1al and term bonds. A bond 

may not mature more than 50 years from its date of issue. 

The amount to be issued and sold at any one time shall be 

determined by the department. The bonds may be sold at 

either public or private sale and at prices 2~Q~_Qr_Qe1~ 

gj!£_~ determined by the department. 

(2) At the time of issuance of the bonds, the 

-2- HB b54 
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depa~tment shall sp~cify the bond detai Is, including but not 

limited to: 

(a) whether serial, term, or comDination thereof; 

(b) the onterest rate; 

(c) the denominations; 

{d) whether coupon or registered bonds; 

(e) the manne~. meaiumo and place of payment; 

(fl whether redeemable or not and if redeemable, the 

manner of redemption; 

(g) bond covenants.• 

Section 3. Section 60-11-1105, HCA, is amended to 

read: 

"60-11-1105. ~ond limitations. (1) The interest rate 

Q!_Lg~ on the bonds •ay-"e~-~-e~d-9* shgll_Q~--~~1~~~~ 

2Y__!~~Q~1~~· ~fle-be"d~-~ey-"et-b~-~e+d-fer-+~~~-~"d" 

~~ The total amount of bonds outstanding at any one time 

may not exceed S25 mtllion. 

{ 21 Each bond must have printed on its fdce ~ 

statement that the state is not liable on the ~ondo the bond 

is not a debt of the state, and neither the faith and credi~ 

nor the taxing power of the state is pledged to the payment 

of the principal or the interest on the bond•" 

Section 4. Section 60-11-1106, MCA, is amende<l to 

read: 

"60-11-1106. f-,ond covenant S• The depart.,.,nt may enter 

-3- HFI 654 
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into covenants with the bondholders Qy_resol~tiQ~!~st 

~nd~~!YL~ __ QL__Q!b~[ __ gQQL£2£ig~-~~Ll!1 __ i~~!t~O! to 

enhance the mJrketability of the ~onds. These covenants may 

relate to: 

{1) the purpose to which the bond proceeds ar~ to be 

applied; 

(2} the u~e and disposition of tne revenue of a 

proJect to which the bond proceeds are to be applied; 

( 3) the issuance of additional bonds to be paid from 

revenue of a ..,~oject to which the bond proceeds are to be 

applied; 

(4} the insurance to be carried on a proJect to which 

bond proceeds are to be applied; 

(51 the accounting procedures and auditing powers 

related to a project; 

( 6) the terms and conditIons upon which th<> 

oondholders are entitled to have a receiver appotnted to 

operate a project to which bond proceeds are to be applied; 

{7) the maintenance of a required capital reserv~~i 

~l--lb~--9~20!i~ _ _Qf_g_mQ[!gg~g~-~~L~lY-i~£2t~st 

in_!b~QLQ~f.!_~~-21b~-r __ et22~r1i~-s __ Qf__!he __ ~QL[~_r __ !Q 

~~_[~e bondll 

11l __ ~y£b__Qth~[ __ matter~--~--the_Q~22!~~~1-~2rr~lQ£~ 

£!!~12!lli!t:L!ll!!Lg.QRf2.Q~i a!L!.2~f.~-the_bond~" 

Section 5. Section 60-11-1107, HCA, is amended to 

-4- H3 654 
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read: 

"60-11-1107. ~ond accounts --appropriation. 11) Ther~ 

is a railroad rehabilitation account in the bond proceeds 

and insurance clearance fund provided for in 17-2-1101. All 

bond proceeds shall be placed in the railroad rehabilitation 

account, and all money deposited in the account is 

continuously appropriated to the department and may be 

expended by the department for the purposes authorized in 

this part. 

in 

12) 

the 

There is a railroad rehabilitation reserve account 

sinking fund provided for in 17-2-102. loan 

repayments and required capital reserves shall be deposited 

in the railroad rehabilitation reserve account. and all 

money deposited in the account is continuously appropriaten 

to the dep~rtment and may be expended for the payment of 

~rincipal and tnterest on the oonds as they become due. 

lll__l! _ _l~~-_Q~e~Lt~~-t--~nteL~_into_~_!~~st_inde~tu~ 

eur~~~~!_to_~D-ll-l!Q6o_l!_~~Er£Yide_f2f_!~~stab!l~2~ent 

2f_f~nd~_anQ_2££0Un!~-~~~-Q~!Q~y __ !b~_!L~~1~--~~Q--~2Y 

Q~~gg __ ~nd_~QQLQQ~iate_!b~bond_er~£~~Q~-f~!~l_L~~~L~ 

2~Q_loa~-Q~Y~~!~to_sufb_f~~~-~Q-~£2~1~-~!~itbst•~din9 

the_QL2~i~i2~~~f_~ybse£!io~~-1l!_l~Q_il~" 

Section t. Section bO-ll-1112, I'I(Ao is amended to 

read: 

nb0-11-1112. loan details. The terms of any Ivan made 
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pursuant to 6D-11-1111 shall be specified by the department 

and shall be such as to assure sufficient payments to meet 

the obligations on the bonds. Any terms required under an 

agreement with the bondholder must be 1ncluded in the loan 

agreement. The department may require the borrower to secure 

the loan with preper~y !~~Qroje£!_QL_2!~~2~rtx_of_ the 

bo~~~~~[·" 

Section 7. Section 60-11-1202, M(A, is amended to 

read: 

"60-11-1202. Definitions. As used in this part• unless 

the context indicates otherw1se, the following definitions 

apply: 

ll) "Bonds• means railroad rolling stock revenue bonds 

authorized by 60-11-1203. 

(2) "Department" means the department of highways. 

13) nperson" means an individual or a partnership• 

association, corporation, or other business entity. 

(4) "ProJect• or "rolling stock project• means a 

business unJertakin<, to manufacture, L~~i!..!. purcnase, or 

ledse rollin,J stock and to suhst?quently use. sell, or lease 

the rolling stock to derive revenue. 

(5) n~ailroad rolling stock" or "rolling stock" means 

railroad cargo carriers used to transport grain~_£~!2__g~ 

l~h~~-f~isbl~-~Q-~~~Qi1ies. 

(6) "Refunding oonds" means rai 1 road rol lin0 stock 
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refunding revenue bonds authorized by 60-11-1209." 

Section s. Section 60-11-1204, "CA, is amended to 

rearl: 

as 

"60-11-1204. 

sertal bonds 

~ond details. (l) The bonds may be issued 

payable in annual installments, as term 

bonds, or as a combinatton of serial and term uonds. A bond 

may not mature more than 50 years from it> date of tssue. 

The amount to be issued and sold at any one time shall be 

determined by the department. The bonds may be sold at 

either public or private sale and at prices 2~2Y~--2~ _ _2elow 

~-~ determined by the department. 

( 2) At the time of tSSUdnce of the bonds, the 

department shall specify the bond details, including but not 

limited to: 

(a) whether serial, term, or combination thereof; 

lbl the interest rate; 

(c) the denominations; 

(d) whether coupon or registered bonds; 

(e) the manner, medium, and place of payment; 

(f) whether redeemable or not and if redeemable, the 

manner of redemption; 

(g) bond covenants." 

Section 9. Section 60-11-1205, MC~, is amendej to 

read: 

"60-11-1205. Bond limitations. {1) The tnter~st rate 
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~--~1£~ on the bonds May-"e~-~~ee~-9\ ~b~l!_Q£_2~l~~~ined 

~~!b~2£Q2£~~!· ~~e-be"e~-may-Ra~-be-~e+a-~a~--+e~5--t~~" 

f"OI"• The t.otal amount of honds outstanding at any one ti""" 

may not exceed $75 million. 

( 2) i:: ilch bond must have printed on its f<"ce a 

st~tement that the state is not liable on the oondo th~ bond 

is not a d~bt of the state. ano ne1ther the fa1th and credot 

nor the taxin9 power of the state is pledged to the pdyment 

of the principal or the interest on the bond." 

Section to. Section 60-Il-1206, MCA, is amended to 

redd: 

"60-11-1206. ~ond covenants. The department may enter 

into covenants with the bondholders ~Y--~~ytion~--1~~1 

lDE~~~£~ __ £r__other__~QQ!2Q!l2!£_in~L~~~ to enhance the 

marketability of the bonds. These covenants may relate to: 

{1) the purpose to which the bond proceeds are to oe 

applied; 

{2) the use and Jisposition of the revenue of a 

project to which the bond proceeds are to be applied; 

(3) the issuance of additional bonds to be paia from 

revenue of a project to which the oond proceeds are to be 

applied; 

(4) the insurance to be carried on a project to which 

bond proceeds are to be applied; 

(5) the account1ng procedures and auditing powers 
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related to a project; 

(6) the terms and conditions upon wht c h the·· 

bondholders ar~ entitled to heve <I r2-ceaver appot nt.~d to 

op-~rate a prOJe~t to which bond proceeds are- to t>., applied; 

(7) tne maintenance of a required capit.al rE>serv •i 

1~1--lbg_gran!ia~_Qf_~-~Q!!~~~Q--~~i!y __ !nl~~~! 

!D __ !b~--2L21~! _ _2~ __ Q.!;heL __ Q[~J:tie~ __ of_!b~_borr~~L-!2 

~~~L~~~~~i 

121--~~£b_2!rr~-~~!!££~-~__!~g __ QgQar~~-t __ f~!Qg~ 

£!.!2!2~!:.L~D.9-2f11dL.2!!!.l!:!!~!£...2gS~- the_QQnd.?..!." 

Section 11. Section 60-11-120 7, MC Ao is amended to 

read: 

"6'l-11-1207. Eond accounts- appropriatton. (1) There 

is~ railroad rolling stock account in the bona proceeds and 

insurance clearance fund provided for in 17-2-102. ~11 bond 

proceeds shall be placed in the railroad rolling stock 

account. anJ all money deposited in the account is 

continuously a pp ropr i a ted to the department and may b<> 

expended ~y the department for the pur poses authorized in 

this pJrt. 

{2) There is a railroad rolling stock rc_.serv<' account 

in the stnking fund provided for in 17-2- 102. Loan 

repayments unj required capital reserves shall be deposited 

in thP railroad rolling stock reserve account. and all mon~y 

Jeposited in the account is continuously appropriated to the 
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department and may be expended for the payment of principal 

and intP.rest on the bonds as they become due. 

ill __ l! _ _!hg __ _Q~~rtmg~!__gntgr~_iQ!.Q_~_!!.yst_i~~Qture 

~~~Y~!-!2_~D-!1-!£2~~-it_p~f1~iQ~f2L-!~~-~stab!i~b~nt 

Qf_f~QQ~_2nd_2~fQ~!~_!Q_~~-held __ ~ _ _!~~-!L~!~~-~ 

Q~_Qg~_2!2Q_2f1Q~QQ!.i2!g_the_~ond_Q!..Q£gg~~_f~Ql!2!_L~!.~~~ 

2nd_loaQ_!!~~i~!Q_Su~b_fynd~~Q-~.Q~!~-DQ!withsta~ding 

the_Q!.~isiQ~~2f~ubsg~tiQ~~_l!~n2-i1l.!." 

Section 12. Section 60-11-1211• MCA. is amended to 

read: 

"60-11-1211. Use of bond proceeds. (1) The proceeds of 

the bonds shall be used by the department to make loans to 

persons doiny ousiness or resident in Montana for financing 

rollin~ stock projects when the rolling stock is to be~~ 

in__~ont~2--~ used p~~me~~+y-~ft-HOfttefte-e"d primarily for 

the transport of grain~ __ C02~ __ ore~ __ ly~grL-_f~£ightL_~Q 

~~di!ie~ produced in Montana. 

(2) The revenue from the sale or use of the rolling 

stock shall be used for repayment of the loans." 

Section 13. Section 60-11-1212• MCA• is amended to 

read: 

"60-11-1212. loan details. The terms of any loan made 

pursuant to 60-ll-1211 shall be specified by the department 

and shall be such as to assure sufficient payments to ~nable 

the department to meet its obligations on the bonds. Any 
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terms required under an agreement with the bondholder must 

be included 1n the loan agreement. 

require the borrow~r to secure the loan 

The department may 

with the ~e++~"~ 

4 ~te~k ~~Qig£! or other property 2f_!Qg_~QLLQ~~·" 

5 Section 14• Severabi 1 ity. If a part of thi" ->ct is 

6 invalido all valid parts that are severable from the invalid 

7 part remain in effect. If a part of this act is invalid in 

8 one or more of its applications. the part remains in effect 

9 '"all valid applications that are severable from thP 

lO invalid applicdtlons. 

-End-
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HOUSE SILL NO. 654 

I~TRODUCED BY MENAHAN 

A Elll FOR AN ACT E~TITLED: "AN ACT TO REVISE THE LAW 

PERTAI~ING TO RAilROAD BONDS; TO PROVIDE THE NECESSARY 

BACKING F0R RA ILROAO REHABIL IT AT I 01\1 'l.EVENU E BONDS AND 

RAilROAD ROLliNG STOCK REVENUE BONOS; ~NERE~5£N6 ELIMIN~!!~§ 

LIMl!__Q!:! 

USEO TO 

DEFINITION 

INTER~ST RATES ON THE BONOS; INCLUDING CARRIERS 

TRANSPORT PRODUCTS OTHER THAN GRAIN IN THE 

OF ROLLING STOCK; AND AMENDING SECT IONS 

THROUGH 60-11-1107, 60-ll-1ll2. 60-ll-llOZ. 60-ll-1104 

60-11-1202. 60-11-1204 

60-11-1212• ~CAo" 

THROUGH 60-11-1207, 60-11-1211• AND 

Bf IT ENACTED 3Y THE LEGISLATURE OF THE STATE JF MONTANA: 

Section 1. Section 60-11-1102• ~CAt is amended to 

recld: 

"60-ll-1102. !Jt,finitions. As used in this part, unless 

th~ context inoicates otherwise, 

apply: 

{1) "'.-onds" means railroad 

bonds authorized by 60-11-1103. 

the following definitions 

rehabilitation r2venue 

1 2) "Department" mean!; the department of highways. 

(3} "Person" means an individual or a partnershiP• 

association, corporation. or other business entity. 
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(4) "ProJect" or "rehabilitation project" means a 

business undertaking to repair~_imgr~e, or replace rail 

facilities to improve the saf~ty and efficiency of the 

facilities and to derive revenue. 

( 5} "Rui l facilities" means the 1 i ne of track of a 

railroad, including spurs and extensions, and associ a ted 

facilities, i nc1 ud i ng but not 1 i mi ted to frei ght_~nd 

£2~~od~!l~~-~!Q£2gg_~nQ__-LQeding ___ faci!iti~~ +ccd+~ 

p+"t~crm~,. signal and switching systems, roadbeds, and 

mach i ner ·~ and equipment designed for rai 1 maintenance, but 

the term does not include engines or rollin~ stock used for 

the transport of goods or passengers. 

(61 "~efunding bonds" means railroad rehabilitation 

refunding revenue bonds authorized by 60-11-1109." 

Section 2. Section 60-11-1104• MCAo is amended to 

read: 

"60-11-1104. Bond details. {1) The bonds may be issued 

as serial bonds payable in annual install mentso as term 

bonds, or as ,, combination of senal and term bonds. A bond 

may not mature more than 50 years from its date of tssue. 

The amount to be issued and sold at any one time s ha II be 

determtned by the department. The bonds may be sold at 

either public or private sale and at prices £QQY§_Q£_Q~!~ 

22~~~ determined by the department. 

(2) At the time of issuance of the bonds. the 
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department shall specify the bond details, including but not 

limited to: 

(a) whether serial, termo or comDination thereof; 

(bl the interest rate; 

(c) the denominations; 

(d) whether coupon or registered bonds; 

(e) the manner. medium, and place of payment; 

(f) whether redeemable or not and if redeemable, thP 

manner of redemption; 

(g) bond covenants.• 

Section 3. Section 60-l·l-ll05o MCAo is amended to 

read: 

"60-11-1105. Bond limitations. (11 The interest rate 

Q[_L2tes on the ~onds ~ay-"o~-ewe@ed-9• Sh2!!_2~--2~~~ined 

2Y__!~~~art~~nt. ~~e-beftd~-may-"~-be-~o+d-for-~e~~-~"o" 

~~ The total amount of bonds outstanding at any one time 

may not eKceed S25 million. 

(.2) Each bond must have printed on its face a 

statement that the state is not liable on the ~ondr the bond 

is not a debt of the state, and neither the faith and credit 

nor the taxin~ power of the state is pledged to the payment 

of the principal or the interest on the bond." 

Section 4. Section 60-ll-ll06o MCAo is amended to 

read: 

"60-ll-1106. f,ond covenants. The department m<Jy enter 
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into covenants with the bondholders Qy_resol~~!r~st 

~nd~n!Yr~ __ QL_-2!h~£--2~~~-~rl~_-instru~n! to 

enhance the marketability of the bonds. These covenants may 

rei<Jte to: 

(l) the purpose to which the bond proceeds <'r~ to be 

applied; 

(2) the use and disposition of the revenue of a 

project to which the bond proceeds are to be <lpplied; 

(31 the issuance of additional bonds to be paid from 

revenue of a project to which the bond proceeds <'re to b~ 

applied; 

{41 the insurance to be carried on a project to which 

bond proceeds are to be applied; 

(5] the <Jccounting 

related to a proJect; 

(6) the terms and 

oondholders are entitled 

procedures and dUditing powers 

conditions upon which the 

to have " receiver appointed to 

operate " project to which bond proceeds are to be applied; 

(7) the m<~intenance of a required capital reserve•i 

L§l __ !b~--~L~!i~-~f-~~£!92~2nd_~~£i1Y-in!~~st 

.i!L!b~.Q£2j!'t£L.!i!!l!L_21!:!~-r--Q!:2~Lll!l-S __ Qf__!~--!!!2£!2!!~L-to 

~.!!Le thL!):ond~ 

L2l __ ~y~t__Q!h~r--~21te~--~-the_~2rt~nLS2n~iders 

~~1.2~r.L2n.!L.i1!ru:21!d2~!.2~S~- th!t_Q2nd i.!." 

Section 5. Section 60-11-1107• MCAt is amended to 
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read: 

"60-11-1107. 9ond accounts -- appropriation. (1) There 

is a railroad rehabilitation account in the bond proceeds 

and insurance clearance fund provided for in 17-2-1101. All 

bond proceeds shall be placed in the railroad rehabilitation 

account, and all money deposited in the account is 

continuously appropriated to the department and may be 

expended by the department for the purposes authorized in 

this part. 

(2) There is a railroad rehabilitation reserve account 

in the sinking fund provided for in l7-2-10lo loan 

repayments and required capital 

in the railroad rehabilitation 

reserves shall oe deposited 

reserve account• and all 

money deposited in the account is continuously appropriated 

to the department and may be expended for the payment of 

~rincipal anj interest on the conds as they become due. 

ill ___ If _ _!~~-_Q~E2Ltmgn!__~nt~L~i~to_e-1L~~ind~~tu~ 

QY£~~~n1_1Q_~D-!l-!!2~1-i!_~eY_Qrovi~-!2!-l~~stab!l~h~ent 

Qf_fund~_anQ~£~1~-1~_£§-~~!E--~~--1~~-!L~1~--~ug __ ~y 

Q~Q~~DQ-~QQLQQLiate_1b~_bond_Q£Q~Q~1_seei1~~SeL~ 

~~9_!oan_2~1~~~to_~£~_f~nds ~~-~co~~~-nQ1~i1bst3nding 

the_QLQYl~iQn~Qf_~~bs~stion~l~nQ_i£~" 

Section 6. Section 60-ll-1ll2, MCA, is amended to 

read: 

"60-11-1112. loan details. The terms of any loan made 
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pursuant to 6D-ll-lll1 shall be specified by the department 

and shall be such as to assure sufficient payments to meet 

the obligations on the bonds. Any te~ms required under 3n 

agreement with the bondholder must be included in the loan 

ag>eement. The department may require the borrower to secu~e 

the Joan with prep~r~y ~~g_Qroje£!_QL_Q!her QLQQ~rt~_of_ the 

!!2LLQ!!.~··· 

Section 1. Section 60-11-1202, MCA, is amended to 

read: 

"60-11-1202. DefinitiOns. As used in this part, unless 

the context indicates otherwise. the following definttions 

apply: 

Ill "Bonds" means railroad rolling stock revenue bonds 

authorized by 60-ll-1203. 

(2) "Department" means the department of highways. 

(3) "Pe~son" means an individual or a partnership, 

3ssociation, corporation, or other business entity. 

{41 "ProJect" or "rolling stock project" means a 

business undertaking to manufacture, ~~lrL purchase, or 

lease rollinJ stock and to subsequently use. sell, or lease 

the rolling stock to derive revenue. 

(5) "~ailroad rolling stock" O> •rolling stock" means 

rai !road cargo car>iers used to transport grain!.~h__.Q~ 

!umQ~L1_frel9b!!._~Q_£Q~~9iti~· 

{6) "Refunding bonds" means rai 1 road rollinq stock 

-6- HR 654 
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refunding revenue bonds authorized by 60-11-1209." 

Section a. Section 60-11-1204, MCA, is amended to 

read: 

"60-ll-1204. Bond details. (1) The bonds may be issued 

as serial bonds payable in annual installments. as term 

bonds, or as a combination of serial and term oonds. A bond 

may not mature more than 50 years from its date of issue. 

The amount to be issued and sold at any one time shall be 

determined by tha department. The bonds may be sold at 

either public or private sale and at prices 2bo~~_Q~_Qelow 

~-~ determined by the department. 

(2) At the time of issuance of the bonds, the 

department shall specify the bond details, including but not 

1 imi ted to: 

(al whether serial, term, or combination thereof; 

(b) the interest rate; 

(c) the denominations; 

(d) whether coupon or registered bonds; 

(el the manner, medium, and place of payment; 

(f) whether redeemable or not and if redeemable, the 

manner of redemption; 

(g) bond covenants." 

Section 9. Saction b0-11-1205, MCA, is amende<J to 

read: 

"60-ll-1205. Bond limitations. (l) The interest rate 
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2£__~!~ on the bonds may-~e~-~~~@e-9• ~~l!_Q~~~~~ 

Ql_iQ~Q~L~~· f~@-befte~-mey-"et-b@-~ld-~er--+~~~--the" 

~erw The total a~ount of bonds outstanding at any one time 

may not exceed 575 million. 

(21 each bond must have printed on its face i'J 

statement that the state is not liable on the oond, th~ bond 

is not a debt of the state• ano neither the faith and credit 

nor the taxing power of th~ state is pledged to the pdyment 

of the principal or the interest on the bond." 

Section to. Section 60-11-1206, M(A., is aJ~~Pnded to 

read: 

"60-ll-120b. Bond covenants. The department mav enter 

tnto covenonts with the bondholders ~~--~so1~1lQn~--!~! 

i nd~!!!!:!.!:!a __ 2£__other.__~lll!!£!ell.2~l!:t~!L!!-~ to enhance the 

marketability of the bonds. These covenants may relate to: 

(1) the purpose to which the bond proceeds are to oe 

applied; 

( 2} the use and .1 i sposi t ion of the revenue of a 

project to which the bond proceeds are to be applied; 

(3) the issuance of additional bonds to be paid from 

revenue of a project to whtch the uond proceeds are to 02 

applied; 

(4) the insurance to be carried on a pr·:>ject to which 

bond proceeds are to be applied; 

( 5) the ;occounti ng proCE'dures and auditing powE'r s 
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related to a prOJect; 

(6} the terms and conditions upon whl ch th~ 

bondho I ders a r'> entitled to have d r~cei ve r appoi ntt'•J to 

op~rata a prOJect to which bond proceeds are to b~ ap~l ied; 

{ 7) tnt> rna in ten anc e of a required capital reser "-'•i 

1£l __ lbg_gL2Q!i~~-2~-~Qfl~~~Q--~~i!Y __ i~1~~~! 

l~--1hr. _ _2fQi~!-~na __ ~!hef __ QL~[tie~ __ of_!bg-22r!Q~~r_!Q 

~ec~r~!~~~ond~ 

121--~~£~Q!her_~~!ter~-~~--1~~--Q~~rtme~l--f2~lQ~[~ 

£~~!Qmar~-~ll~QQ!QQ!i~!~2~~£~~-the_~Qnd~~" 

Section 11. Sectton 60-11-1207, MCA, is amended to 

read: 

"60-11-1.?07. Bond accounts-- appropriation. {ll There 

is a railroad rolling stock account in the bona proceeds and 

tnsurance clearance fund provided for in 11-2-102. All bond 

proceeds shall be placed in the railroad rolling stock 

account, and all money deposited in the account is 

continuously appropriated to the department and may be 

expended ~y the department for the purposes authorized in 

this part. 

(2) There is a railroad rolling stock reserve account 

in the sinking fund provided for in 17-2-102. loan 

repayments and required capital reserves shall be deposited 

in the railroad rolling stock reserve account, and all money 

deposited in the account is continuously appropriated to the 
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department and may be expended for the payment of principal 

and intere~t on the bonds as they become due. 

ill __ lf _ _1he __ gg~rtmgn~ntgr~_i~to_~_l!yst_lndenture 

~~~~~!-12-2D-!1-!lQ2~_it_m~Y-P~i~£or_!~g_g~~!i~~ment 

Q£_£~nds~nd_~f£Q~1~-!Q_~~~--~~--1~~-!~!~and_~~ 

~g~-~nd_~£Q!QQ[i~!~_th~-~Qnd_QLQce~QSt-f~Qi!al_Leser~eso 

~nd_loa~_e~~~!~!Q_~~f~-f~nd~and_aC£QUn!~-DQ!withstandin~ 

the_Q[QY~i2~~Qf_~~bs~£tiQn~-1!~n1_1K~" 

Section 12. Section 60-11-1211• MCA, is amended to 

read: 

"60-ll-1211. Use of bond proceeds. (1) The proceeds of 

the bonds shall be used by the department to make loans to 

persons doing business or resident in Montana for financing 

rollin~ stock projects when the rolling stock is to be ~~~Q 

in__~QD!~~~--~Q used pr+mar+~y-tft-MOft~~fta-eftd primarily for 

tht> transport of grain~-_£Q~l2 __ or~2--l~~~~!L-_f[~ht~-~DQ 

fQ_~QQi!ie~ produced in Montana. 

(2) The revenue from the sale or use of the rolling 

stock shall be used for repayment of the loans." 

Section 13. Section 60-ll-1212• MCA, is amended to 

read: 

"60-ll-1212. loan details. The terms of any loan made 

pursuant to 60-11-1211 shall be specified by the department 

and shall be such as to assure sufficient payments to enable 

the department to meet its obligations on the bonds. Any 
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terms required under an agreement with the bondholder must 

2 be included 1n the loan agreement. The department may 

3 require the borrower to secure the lodn with the re+•tn~ 

4 ~~eek gLQ~! or other property 2f_lhe_~Q!LQ~·~ 

5 Section 14. Severability. If a part of thi~ ~ct is 

6 in~alid• all valid parts that are severable from the invalid 

7 part remain in effect. lf a part of this act is invalid in 

8 one or more of its applications, the part remains in effect 

9 in all valid applications that are severable from the 

10 invalid applications. 

-End-
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HOUSE Bill NO. 654 

INTRODUCED SY MENAHAN 

A Bill FOR AN ACT ENTITLED: "AN ACT TO REVISE THE LAW 

PERTAINING TO RAilROAD BONOS; TO PROVIDE THE NECESSARY 

BACKING FOR RAILROAD REHABILITATION REVENUE BONDS AND 

RAilROAD ROlliNG STOCK REVENUE BONOS; iNE~E*STNG ELIMINA!INC 

llM!l __ Q~ INTEREST RATES ON THE BONOS; INCLUDING CARRIERS 

USED TO TRANSPORT PRODUCTS OnHER THAN GRAIN IN THE 

DEfiNITION OF ROLLING STOCK; AND AMENDING SECTIONS 

6D-ll-ll02o 60-11-1104 THROUGH 60-ll-1107o 60-l1-ll12o 

60-ll-l202o b0-11-1204 THROUGH 6D-11-1207t 60-1l-1211o AND 

60-11-lZlZt HCA." 

BE IT ENACTED BT THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section b0-11-1102, HCA, is amended to 

read: 

"60-11-1102. Definitions. As used in this part, unless 

th~ context indicates otherwise. the following definitions 

apply: 

(1) •Bonds• means ~ailroad rehabilitation revenue 

bonds authorazed by 6D-11-1103. 

(21 •Department" means the department of highways. 

(3) qPerson" means an individual or a partnershiP• 

associat1ono corporation, or other business entity. 
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(4) "Project• or •rehabilitation project" means a 

business undertaking to repair1__~~ove, or replace rail 

facilities to iaprove the safety and efficiency of the 

facilities and to derive revenue. 

(5) "Rail faciJities• -ans the hoe of track of a 

railroad, including spurs and extensions, and associated 

facilities, including but not limited to freight and 

c:o!!!gdi!. i eso __2!0ra~_,!!!!!L_ I oading _ _fac.!.l.lli.!tll +o&fl-ft4J 

~+d~~~·~• signal and switching systems, roadbeds, and 

machinery and equipment designed for rail maintenance. but 

the term does not include engines or rolling stock used for 

the transport of goods or passengers. 

(6) •Refunding bonds• means railroad rehabilitation 

refunding revenue bonds authorized by 60-11-1109.• 

Section 2. Section 60-11-ll04o MCA, is a-nded to 

read: 

"60-11-1104. Bond details. (l} The bonds may be issued 

as serial bonds payable in annual installments. as term 

bonds, or as a combination of serial and term bonds. A bond 

May not mature more than 50 years fro• its date of issue. 

The amount to be issued and sold at any one time shall be 

determined by the depart~nt. The bonds may be sold at 

either public or private sale and at prices ~Q~2L-~~ 

~-as determined by the department. 

12} At the tiooe of issuance of the bonds, the 
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department shall specify the bond details. including but not 

limited to: 

(a) whether serial• ter~. or coMbination thereof; 

(b) the interest rate; 

(c} the denominations; 

(d) whether coupon or registered bonds; 

(el the Manner. medium. and place of payment; 

(fl whether redeemable or not and if redeemable. the 

manner of redemption; 

(g} bond covenants." 

Section 3. Section 60-11-1105• MCA. is amended to 

read: 

"60-11-1105. Bond limitations. (1) The interest rate 

2!.-L5!tes on the bonds -y-nOi:-~eet!d-9• ~!:!5!l.L!!~_det~_!!~ 

.!n!__l!.!!L~5!!!.~. ~-bonch-mey-net:-&~-sotd-fOt"-+~-~he" 

~-~ The total amount of bonds outstanding at any 

may not exceed S25 million. 

(2) Each bond •ust have printed on its 

one time 

face a 

statement that the state is not liable on the bond. the bond 

is not a debt of the state. and neither the faith and credit 

nor the taxing power of the state is pledged to the payment 

of the principal or the interest on the bond.• 

Section 4. Section 60-ll-1106o MCAo is amended to 

read: 

"60-11-1106. Bond covenants. The department may enter 
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into covenants with the bondholders ~_£~Q!utiono_!rY~ 

in~~r~~--Q!__Q!b~--~2Qr2Q~~-~~ri~ ___ in~trumen! to 

enhance the aarketability of the bonds. These covenants may 

relate to: 

(l) the purpose to which the bond proceeds are to oe 

applied; 

(2) the use and disposition of the revenue of a 

project to which the bond proceeds are to be applied; 

(3) the issuance of additional bonds to oe pald from 

revenue of a project to which the bond proceeds are to be 

applied; 

(4} the insurance to be carried on a proJect to which 

bond proceeds are to be applied; 

(5) the accounting procedures and auditing powers 

related to a project; 

(&) the terms and conditions upon which the 

bondholaers are entitled to have a receiver appointed to 

operate a project to which bond proceeds are tu be applied; 

(7) the ~aintenance of a required capital reserve•i 

~1~~gr~!ill9--2f-~rtgage and security int~~ 

i!!_th~!..Qj~£Land _oth~.Q~rti~s of the borrower to 

sec!!re the bond!i 

1..21._~_!!_-2!!!tl __ !'2!.!;~ti__~- the department cons i oer s 

£!li!Omar~~Jm£2.Qr i a!!L!S!~!:!!.L..!J!!Lbonds." 

Section 5. Section &O-ll-1107o HCA• is amended to 

-4- HB 654 
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read: 

•60-11-1107. Sond ~counts-- appropriation. 111 There 

is a railroad rehabilitation dCcount in the bond proceeds 

and insurance clearance fund provided for an 11-2-1101. All 

bond proceeds shall be placed in the railroad rehabilitation 

account, and all money 

continuously appropriated to 

deposited in the 

the department 

account 

and ~~~ay 

is 

be 

expended by the department for the purposes auth~ized in 

this part. 

(2) There is a railroad rehabilitation reserve account 

in the sinking fund provided for in 17-2-102. loan 

repayments and requ1red capital r~serves shall be deposited 

in the railroad rehabilitation reserve account. and all 

money deposited in the account is continuously appropriated 

to the department and may be expended for the payment of 

prtncipal and interest on the oonds as they beco~ due. 

ill __ !f__!,!!~-~~i!~~~L!.!1!&-!!:..!£!!S t i nde!!~ 

illt!_~uant to 6D-!!-l!!l6•-.i.L!!nJ;!!:2.l!ide_!2£-1!!L~~i st!raent 

Qf_fy~~~Q-2~~2Yn!~2_Q~_held__Qy ___ th~!rustee and ~ 

2 J eg~-~-~!Ql!!i at~-the_bond.JLL~!!.u._s;2i!i!2Lr.~gr.~ 

and_loa!)_Q2:trnen.t~_to_1!!f!!_lunds ~!l!L~£Q~_!!21wi th~nding 

!b~_Q!.QY~Q~Qf_~y~~~£!iD!!~_l!l_i!!!!_l£~" 

Section ~. Section 60-11-llll• MCA• '" amended to 

read: 

"60-11-1112. Loan details. The terms of any loan made 
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pursuant to 6D-ll-llll shall be specified by the depart~nt 

and shall be such as to assure sufficient payments to meet 

the obligations on the bonds. Any terms required unde~ an 

3greement with the bondholder MUst be included in the loan 

agreement. The depa~tment may require the borrower to secure 

the loan with ~re~~r~y !he_f!!2J~£!_g£_ot~Q!.22erty_Qf_~ 

~Q!!~~~·" 

Section 7. Section 60-11-1202, MCA, is a~nded to 

read: 

"60-11-1202. Definitions. As used in this part. unless 

the context indicates otherwise, the following definitions 

apply: 

(1) ~aonas• ~eans railroad rolling stock revenue bonds 

authorized by 60-11-1203. 

(2) "Department" means the department of highways. 

(3) "Person" ~eans an individual or a partnership• 

association, cor?oration, or other business entity. 

(4) "Project" or "rolling stock project" means a 

business under tak i n·'l to 111anuf dCt ure, repalr..!. purchase • or 

lease rollin<J stock ana to subsequently use, sell, or lease 

the rolltng stock to derive revenue. 

{5} •t,ailroad rolling stock" or •rolling stock" means 

railroad cargo carriers used to transport grain~~--~ 

~~~~-!reig!!!~-~n2_£Q~~l!~· 

( 6} "Refunding bonds" ~eans ra i 1 road r all i ng stock 

-6- HB 654 
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refunding revenue bonds authorized by 60-11-1209.• 

Section 8o Section 60-11-l204o MCAo is a.ended to 

read: 

"60-11-1204. 

as serial bonds 

Bond details. 111 The bonds may be issued 

payable an annual install01entso as term 

bondso or as a combination of serial and term bonds. A bond 

may not mature more than 50 years from its date of issue. 

The amount to be issued and sold at any one time shall be 

determined by the department. The bonds may be sold at 

either public or private sale and at prices ~~~_2L__~elow 

~-~! determined by the department. 

CZJ At the time of issuance of the bondso the 

department shall specify the bond details, including but not 

limited to: 

(a) whether serialo termo or coMbination thereof; 

(bJ the interest rate; 

(ct the denominations; 

{dt whether coupon or registered bonds; 

(e) the mannero mediumo and place of payment; 

{f) whether redeemable or not and if redeemable, the 

manner of redemption; 

(g) bond covenants.• 

Section 9. Section 60-ll-1205o MCAo is a.ended to 

read: 

"60-ll-1205. Sond limitations. Ill The interest rate 
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Q!__£ate! on the bonds ftey-"e~-e~eee~-~• !ha!l_~~deter~ined 

~Y-!~1~£!~U!· ~~e-bo"~~-Mey-~~-be-~o~d-~er--+e~~--~~a" 

par-. The total a111ount of bonds outstanding at any one ti•~e 

may not exceed S75 ftillion. 

{2) Each bond must have printed on its face a 

statement that the state is not liable on the bond, the bond 

is not a debt of the stateo and neither the faith anu credat 

nor the taxing power of the state is pledged to the pdynent 

of the principal or the interest on the bond.w 

Section 10. Section 60-ll-l206o MCA. is amended to 

read~ 

"60-11-1206. Bond covenants. The department may enter 

into covenants with the bondholders ~--~~Ql~~~--!~ 

l~2~~!~£~_2£__£l~~L--2~~2ria~l~~ to enhance the 

marketability of the bonds. These covenants may relate to: 

(1) the purpose to which the bond proceeds are to b~ 

applied; 

(2) the use and disposition of the revenue of a 

proJeCt to which the bond proceeds are to be applied; 

(3) the issuance of additional bonds to be paid from 

revenue of a project to which the bond proceeds are to be 

applied; 

C4) the insurance to be carried on a proJect to which 

bond proceeds are to be applied; 

(5) the accounting procedures and auditing powers 

-8- HB 654 
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related to a project; 

(b) the terll5. and con<li t ions upon which the 

bondholders are entitled to have a receiver appointed to 

operate a project to which bond proceeds are to be applied; 

(7) the aaintenance of a required capital reserve•i 

1:§.1--!.!:!!L!JU!.!!!l!!g_of a-~~~ and security interest 

ln__!he __ ~~!-~~--other _ _erER!rties of the borrower to 

~~L!-!U!_~gnd~i 

i.JL_H£.!Lgther_!!!2!ttti---ll-1!!~~1!!!m!_£2!lli der s 

£g~!~~L~~~RQ!2Rriate to secure_!h!_~" 

Section 11. Section 6D-ll-1207o HCA, 15 a~nded to 

react: 

"60-11-1207. Bond accounts -- appropriation. (i» There 

is a railroad rolling stock account in the bond proceeds and 

insurance clearance fund provided for in 11-2-102. All bond 

proceeds shall be placed in the railroad rolling stock 

account. clOd all money deposited in the account iS 

cont1nuously appropriated to the department and 11ay be 

expended by the depart.ent for the purposes authorized in 

this part. 

(2) There is a railroad rolling stock reserve account 

1n the sinking fund provided for" in 17-2-102. Loan 

rP.payments and required capital reserves shall be deposited 

1n the railroad rolltng stock reserve account, and all money 

deposited in the account is continuously appropriated to the 
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department and may be expended for the payment of principal 

and interest on the bonds as they become due. 

11L_l! __ t~2~rt-~~rs in!2J_kJ!st inde!!~ 

Q!.!Huan!_!&_ 6D- !!::l£~l.-is_!!i!L.Q~!!L!2.L!!:l!LJl~ tabi is):!~ 

QL!J!!!dS and_!!f£W!!H_!~held___2~_-t!1L_!~!ee and ~ 

1! le~S!--~~!:oe'" i~!L the_~_er2ceeds1~S.a1 rese!:~.ll 

~I oan_egy~!~_suc!:Lf!!!!!lL!!!!2_accd!!!!ll..!!2!"'ithstandinq 

~provisions of subsections (1) and 1~· 

Section 12. Section &0-11- !211 • P4CA • is a-nded to 

read: 

"&0-li-1211. Use of bond proceeds. (1) The pl"oceeds of 

the hands shal~ be used by the department to ~ake loans to 

pel"sons doing ousiness or resident in Montana for financing 

rolling stock pl"ojects when the rolling stock is to be~~ 

i!L_~ont~~!! use.:t pt"+-I"·H·y-fft-Meftt!e,..,__eftfll pr i .ar i 1 ., f Ol" 

the t ran spor t o f gr a i n!. __ £!ti!_1 -• -~L--L utnber L_f!.!tl.9!::!!.L. and 

£2_~odi!ies produced in Montana. 

{2~ The revenue fro• the sale or use of the rolling 

stock shall be used for repayaent of the loans.• 

Section 13. Section 60-11-1212• MCAt is aoaended to 

read: 

•&0-11-1212. loan details. The terms of any loan made 

pul"suant to 60-11-1211 shall be specified by the department 

and shall be such as to assure sufficient payments to enable 

the depal"tment to meet its obligations on the bonds• Any 
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terms required under an agree~nt with the bondholder must 

2 be included in the loan agreement. The department may 

3 require the borrower to secure the loan with the ~e~+*~g 

4 ~~ek Qr2~! or other property of the borrower.• 

5 ~~~!ION~-·--1!~IT!TIO~~-~OT~!~~ONTA1NE~~THI~-ACT 

6 Q!__IN_ TITLE 60o CHAPTER 11o SHALL PERMIT OR AUTHORIZE THE 

7 PURCHAS_L~ACQ!JgiTIDN_QL!~_HAN~i!!_Of~1~~ACK• 

8 ROAD8E0SL_2__?cSOfiATEQ_fAC 11!!!~ So __ ~AI1ROAD__lgUIPMENT ·~ 

9 RA!1ROAO RDLliN§_llQ~!L~_!!:!f__ST!!£ _ _Qf___HONT!~_!m!HING 

10 CDN!AINEQ__!~_!HIS __ !~!__Q~ _ _!~_!!!LE_~~~!E!_ll2__?c~ 

11 AUTtlQ~Jlf_!~f_.?c!!!f_Qf_~ONT!~!_!Q_QQ~!~OR£ OR ANY LESS 

12 THA!L__!_~~lf.!PALIT!_OR_~OUN!L_!L_!UT!:!QRIZ~Q _ _.!.Q._QD IN 

13 CONN~CTIQ!L_WITH !!:!L__!~SU!~~_Qf_ INOUSTRIAL __ QEYELOf~ 

14 REy~NU£_BONQ~~OER_!!!b~QL~~~~~_fART_!~_HCA. 

15 SECTION 15 • COOROINAT ION IN5 TRUC TION. If THE 47TH 

16 LEGISLATURE PAS_?c~!~.!1L~~EAT!~!_DEP!J3!!!lli_QL COH~ERC.E 

17 AND THAT BILL IS APPROVEDo THEN THE DEFINITION Of 

18 "OEPART~ENT" __f_Q~!AI~§!L!!L_!!O-ll-llDllll_ANO 60-ll-120nli 

19 _?ci-'AbL~Li..!J!NGEQ_.!Q_RE!!L~£!NS_ THE OEPARTHE!tl_Qf COMHE~CE". 

20 Section 16. Severability. If a part of this act is 

21 invalid• all ~alid parts that are severable from the invalid 

22 part remain in effect. Jf a part of this act is invalid in 

23 one or more of its applications. the part remains in effect 

24 in all valid applications that are severable from the 

25 invalid applications. 

-End-

-11- HB 654 

'-:-.-----
;, ~· .~ ?; ~ 



April 4, 1981 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 654 be amended as follows: 

1. Page 11, line 5. 
r011owing: line 4 
Insert: "Section 14. Limitation. Nothing contained in this act or in 

•ritle 60, Chapter 11, shall permit or authorize the purchase or 
acquisition in any manner of railroad track, road beds, associated 
facilities, railroad equipment or railroad rolling stock by the 
state of Montana. Nothing contained in this act or in Title 60, 
Chapter 11, shall authorize the state of Montana to do any more or any 
Jess than a rnunicipali ty or county is authorized to do in connE?ct ion 
with the issuance of industrial development revenue bonds under 
Title 90, Chapter 5, Part 1, MCA. 

Section 15. Coordination instruction. If the 47th legjs]ature 
pas~-:>cs a bill creating a department of conunerce and that bill is 
approved, then the definition of "department" contained in 60-11-110:?(2) 
and 60-11-1202 (2) shall be chi1nged to read "means the r1c:parl r';. 11;_ of 
commerce"." 

Renumber: subsequent section. 


