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M_ BILL NO. 4S5
Possher—

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: WAN ACT TO REVISE THE LAW
PERTAINING TO RAILRCAD BONDS; TO PROVIDE THE NECESSARY
BACKING FOR RAILROAD REHABILITATION REVENUE 3ONDS AND
RAILROAD ROLLING SYOCK REVENUE BONDS; INCREASING INTEREST
RATES ON THE BONDS; INCLUDING CARRIERS USED TO TRANSPORT
PRCDUCTS OTHER THAN GRAIN IN THE DEFINITIONM CF RCLLING
STOCK; AND AMENDING SECTIONMS 60-11-11CG2y 60-11-1104 THROUGH
60-11-11074 650-11-1112, 60-11-1202s 60-11-1204 THROUGH

60-11-120T7¢ 60-11-1211y AND &D-11-1212s MCAL"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 60-11-1102y #CAe is amended to
read:

®50~11-1102. Definitionss As used in this parts unless
the context indicates otherwises the following definitions
apply:

{1) ®Bonds" means railroad reshabilitation reavenue
bends authorized by 60-11-1103

{2) “Department™ means the department of highwayse

{3) ™"Person” means an incividual or a partnerships
associations corporations or other business entitye

{4} "MProject"™ or “rehabilitation project® means a
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business undertaking to repairg._imgroyes or replace rail
facilities to improve the safety and efficiency of the
facilities and to derive revenuee

(5) ®Rail facilities® means th2 Tline of track of a
railroady including spurs and extensionsy and associated
facilitiesy including but not Jlimited <to frgight _apd
compoditiess storage apd _ _loadjog . facilitiess  Foeding
pratformsy signal and switching systemss roadbedsy and
machinery and equipment designed for rail maintenancesy but
the term does not include engines or rolling stock used for
the transport of goods or passengerses

(6) *"Refunding bonds™ wmeans railroad rehabilYitation
refunding revenue bonds autherized by 60-11-1109."

Section 2+ Section 60-11-1104y MCAy is amended to
reads

"60~11-1104. Eond detailse (1) The bdonds amay be issued
as serial bonds payable in annual inst2limentsy as term
bondss or 23s a combination of serial and term bondse A bond
may not mature more than 50 years from its date of issues
The amount to be issued and sold at amy one time shall be
determined by the departmente The bonds may be sold at
either public or private sale and at prices ghove or below
gar_as determined by the departmente

{2} At the time of IJIssuance of +the bondss the

department shall specify the bond detallsy including but not

-z- INTRODUCED BILL

HEB 654
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limited tos

{2} whether serialy terms or combination thereof;

(b} the interest rate;

{c) the denominations;

{d) whether coupon or reglistered bonds;

{e} the mannery mediume and place of payment;

(f) whether redeemable  or not and if redeemables the
manner of redemption;

{g) bend covenants.™

Section 3« Section 60-11-1105y #CA, is amended to
reads:

"60-11-1105« Bond limitations. {1} The interest rate
or rates on thz bonds may-pot-exeeed-9% shall be. _detergined
by __the _departeent. Fhe-bonds-may-not-be~sotd-fer-tess—than
pars The total amount of beonds outstanding at any one time
may not exceed $25 millione

{2) Each bond must have printed on its face =&
statement that the state is not liable on the bonds the bond
is pot a debt of the statey, and neither the faith and credit
nor the taxing power of the state is pledged to the payment
of the principal cr the jinterest on the bond."

Section 4« Section 60-11-1106y MCAy is amended to
read:

n50-11-1106« Bond covenantse The department may enter

intc covenants with the bondhalders Ly resqglutions tirust
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ipdentures or. other aporopriste security _igstrugzpt to

enhance the marketability of the beondse Thas= covenants may
relate to:

{1} the purpose to which the bond proceeds are to be
applied;

{2} the wuse and disposition of the revenus of 2
project to which the bond proceeds are to be applieds

{3) the issuance of additional bonds to be paid from
revenue of a project tc which the bond proceeds are to be
applied;

{4} the insurance to be carried on a project toc which
bond proceeds are to be applied;

(5) the accounting procedures and auditing powers
related to a p;oject;

{6) the teruws and conditions upon which the
bondholders are entitled to have a receiver appcinted tc
operate a project to which bond proceeds are to be applied;

{7) the maintenance of a required capital resarvee;

48} the granting of a wortgage and security_ioterest
in_the preoject ond _other properties of _the bhorrower to
secure_the bondss

£2) __such _other  watters as  the departsent considers
sustomary angd appropriate Lo secure the bondsa™

Section 5. Section 60-11-1107y NCAs is amended to

reads:

-4—
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®50-11-1107. Bond accounts — appropriatione {1) There
is & rallroad rehabilitation account in the bond proceeds
and insurance clearance fund provided for in 17-2-1101. A1)}
bond proceeds shall be placed in the railroad rehabititation
accounty and all money dezposited in the account is
continuously appropriated to the department and may be
expended by the department for the purposes authorized in
this parte

(2) There is a railroad rehabilitation reserve account
in the sinking fund provided for in 17-2-102 Loan
repayments and required capital reserves shall be deposited
in the railroad rehabilitation reserve accounts and all
money depositad in the account is continuously appropriated
to the department and may be expended for the payment of
principal and interest on the bonds as they become duee

L2)__1f_ _she . depariseni__epters ioto a trusi indeptuge
pursyaot to $0-11-1106e it may provide for the establistimen:
of funds and accounts to be held by _the trusice _and may
fledge _and apprepriate the band procsedss capltal reserwess
and Yoap payments to.such fuods apd accounts ootwithstanding
ihe provisions of subsections {1) apd (2l."

Section 6e Section 60-11-1112y MCAs is amended to
resds

®50-11-1112. Loan detailse The terms of any loan made

pursuant to 60-11-1111 shali be specified by the department

-
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and shall be such as to assure sufficient payments to meet
the obligations on the bondse Any terms required under an
agreement with the bondhoider must be included in the loan
agreamente The department may require the borrower to secure
the loan with property the project or other property of the
borrowzr."

Section Ts Section 60-11-1202y ﬁCA, is amended to
read:

"60~11-1202. Definitions< As used in this parts unless
the context indicates otherwisey the following definitions
apply:

(1) "Bonds® means railroad rolling stock revenue bonds
authosrized by 60-11-1203.

{2) "“Departwent™ means the department of highwayse

(3) 5Person' means an individual or a partnerships
associationy corporationy or other business entitye

{4) "Project®™ or ®rolling stock project® means a
business undertaking to manufactures [egairs purchases or
Tease rcliling stock and to subsequently uses sSe2lly aor Jease
the rolling stock to derive revenues

(S5} ™Railroad rolling stock®™ or "rolling stock™ means
rallroad carge carriers used to transport graing_coals _oOres
lugbers_freights and commodities.

]6) "Refunding bonds® means railroad rolling stock

refunding revenue bonds authorized by 60~-11-1209.%

HE 654
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Section 8. Section 60-11-1204y MCAs is amended to
read:

"60~11-1204« Bond detailse {1} The bonds may be issued
as serial bonds payable in annual installmentsy as term
bondses or as a combination of serial and term bondse A bond
may not mature wmore than 50 years from its date of issuee
The amount to be issued and sold at any one time shall be
determined by the departmente. The bonds may be sold at
either public or private sale and at prices ahoye_ _or _below
Rpar_as determined by the department.

(Zj At the time of issuance of the bondss the
department shall specify the bond detailsy iﬁcluding but not
limited to: .

{a) whether serialy termy or combination thereof;

{b) the interest rate;

{c} the denominations;

{d) whether coupon or registered bonds;

(e} the manners madiume and place of payment:

{f) whether redeemable or not and if redeemables the
manner of redemption;

{g) bond covenants.®*

Secticon 9« Sectlion 60-11-1205y MCAy is amended to
read: .

*50-11-1205. Bond limitationse [1) The interest rate

oL._rates on the bonds mey-not-exceed-9% shall _be detergioed

_T -
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by_the departacpnte Fhe-ponds-mey-not-be-sold-for—-tess——then
pers The total amount of bonds outstanding at any one time
may not exceed $75 millione

(2) Each bond must have printed on its face a
statement that the state is not liable on the bonds the bond
is not a debt cf the statey and neither the faith and credit
nor the taxing power of the state s pledged tc the payment
of the principal or the interest on the bond."

Section 10e Section 60-11~1206y HMNCAy is amended to
read:

"50-11~-1206. EBond covenantse The department may enter
into covenants with the bondholders by _resgolutions _trust
indenturcs _gr _othar _appropriate instrumept to enhance the
marketability of the bondse These covenants may relate to:

(1) the purpose to which the bond proceeds are te be
applied;

{(2) the use and disposition of the revenuez of a
project to which the bond proceeds are to be applied;

(3) the issuance of additional bonds to be paid from
revenue of a project tc which the bond proceeds are to be
applied;

{4} the insurance to be carried on a project to which
bond proceeds are to be applied;

{5) the accounting procedures and auditing powers

reiated to a project;

-8~
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{6) the terms and conditions upoen which the
bondholders are entitled to have a receiver appointed to
operate a project te which bond proceeds are to be applied;

{7) the maintenance of a required capital reservewi

48k _the granting of a smortgage aod security _interesi
ip__the project apd otber _properties of the borrower ta
secure ihe bondsi

£2)__such other maikers as ithe _depariment _considers
customary and appropriate to secure the bondsa”

Section 11e Section 60-1i-120Ty NCA, is amended to
read:

150-11-1207« Bond accounts —- appropriations (1) There
is a railroad rolling stock account in the bond prcceeds and
insurance clearance fund provided for in 17-2-102« A1 bond
proceeds shall be placed in the railroad rolling stock
accounty and all wmopey deposited in the account is
continuously appropriated to the department and may be
expended by the department for the purposes authorized in
this parte

(2) There is a railroad rolling stock reserve account
in thes sinking fund provided for in 17-2-102. Loan
repayments and required capital reserves shall be deposited
in the railroad rolling stock reserve acctounty and 211 money
deposited in the account is continuously appropriated to the

department and may be expended for the payment of principal

_9—
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and interest on the bonds as they become duee
L3} 1f _the degartiment enters into a trust ipndenture
pursuant to 60-11-1206e it may provide for the establishement

Section 12. Section 60-11-1211s MCAy is amended +to
read:

"60-11-1211. Use of bond proceeds. {1) The proceeds of
the bonds shall be used by the department to make loans to
persons doing business or resident in Montana far financing
rolling stock projects when the rolling stock is to be hased
in. _¥ontapa apnd used primerity-in-Montena-and primarily for
the transport of grains__goals ores lumbers  freights and
coemodities produced in Montanae

{2) The revenue from the sale of use of the rolling
stock shall be used for repayment of the Joans."

Section 13« Section 60-11-1212y - ¥CAy is amended to
read:

®50-11-1212. Loan detailse The terms of any locan made
pursuant to 50-11-12i1 shall be specified by the department
and shall be such as to assure sufficient payments te enable
the department to meet its obligations on the bondse Any

terms required under an agreement With the bondholder must

-10- H B &5 H
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be included in the 1oan agreemente The department may
require the borrower to secure the loan with the rolling
stoek project or other property Qf _the borrowere™

Section l4. Severabilitye If a part of this act is
invalids all valid parts that are severable from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all valid applications that are severable from the
invalid applications.

—End~-
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STATE OF MONTANA

REQUESTNO. oo
FISCAL NOTE
) ‘ ) Formm BD-15
In. compliance with a written request received Feb, 15, ", 19 81 , there is hereby submitted a Fiscal Note
for .ooe HB_654 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is avaitable from the Office of Budget and Program Planning, to members
of the Legisiature upon request,

Description of Proposed Legislatioh~

HB 654 is an act to revise the law pertaining to railroad bonds, to provide necessary backing
for railroad rehabilitation revenue bonds and railroad rolling stock bonds, increasing

interest rates on the bonds, and includes carriers used to transport products other than
grain in the definition of rolling stock.

Assumptions:

l.  That there is a demand for revenue bonds without "backing of State of Montana.

2.  That approximately $5,000,000 in bond funds can be continuously invested and that
bond income will be greater than bond expense and it is assumed it will be invested
to earn 3% more than the interest expense.

3. That loans will be made to yield an amount equal to or greater than the amount to
be repaid on bonds.

4, That a staff of\approxlmately 3 F.T.E, will be required to operate this program.

5. That the program will be self supporting.

Revenue and Expenditure Impact .

State Impact Revenue 1982 1983
Bond arbitrage Income $ 150,000 $ 150,000

Expenditures :

Operating costs of Bond
and Loan Program 113,681 125,049
Net effect $ 36,319 $ 25,951
Comments:

Enactment of HB 654 would permit the Department of Highways to sell bonds without committing
State's pledge to repay the bonds (no liability to State) not to exceed $25,000,000 for

rail facilities and not to exceed $75,000,000 for railroad rolling stock. Since rail
planning activities may become a function of the Department of Commerce, if such Depart-
ment is created, the Department referred to in this Act should be changed to the Depart-

ment of Commerce.
RN é

BUDGET DIRECTOR
Office of Budget and Program Planning

' Date: _ 2 =49 - Q‘
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Approved by Committee
on Business and Industry

HOUSE BILL ND. 654

THTRODUCED BY MENAHAN

A BILL FOR AN ACT ENTITLEQ:  "AN ACF TO REVISE THE LAW
PERTAINING TO RAILROAD BONDS; TO PROVIDE THE NECESSARY
BACKING FUR RAILRDAD REHABILITATION REVENUE BONDS  AND
RAILROAD ROLLING STOCK REVENUE BONDS; INEREASENG ELIMINATING
LIMIT__ON INTEREST RATES ON THE BONDS; INCLUDING CARRIERS
USED TO TRANSPORT PRODUCTS OFHER THAN GRAIN IN  THE
DEFINITION OF ROLLING  STOCK;  AND AMENDING SECTICNS
60-11-1102+ 60-11-1104 THROUGH  60-11-1107y  60-11-1112,
60-11-1202+ 60-11-1204 THROUGH 60-11-1207s 60-11-121k, AND

60-11-1212+ MCAS™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 60-1i-1102+ MCAs is amended to
reag:

m50-11-1102. Definitions. As used in this parts unless
the context incicates otherwises the following definitions
apply:

{1) ™Bonds® means raiiroad rehabilitation revenue
bonds authorized by 60-11-1103.

{2) ™Oepartment™ means the department of highways.

{3} ™"Person® means an individual or a partnerships

assoCiations corporations Or other business entitye.
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(&) "Project®™ or "rehabilitation project™ means a
business wundertaking to repairs__improves or replace rail
facilities to improve the safety and efficiency of the
facilities and to derive revenuee.

{5) "Rail facilities™ means the line of track of a
railroads including spurs and extensionss and associated
fFacilitiess including but not 1limited to freight _and

commoditiesy _staorage_ _and loading facilitiess }oading

ptatformsy signal and switching systemse roadbedss and
machinery and equipment designed for rail maintenances but
the term does not include engines or rolling stock used for
the transport of goods or passengers.

(6} "Refunding bonds” means ratlroad rehabilitation
refunding revenue bonds authorized by 60-11-110%."

Section 2. Section 60-11-1104s MCA, is amended to
read:

*6G-11-1104. Bond detailse. (1) The bonds may be issued
as serial bonds payable in annual installmentss as term
bondss or as a combination of serial and term bondse. A bond
may not mature more than 50 years from its date of issue.
The amount to be issued and sold at any one time shall pe
determined by the department. The bonds may be sold at
either public or private sale and at prices gbove_or below
par_as determined by the department.

{(2) At the time of issuance of the bondse the

P HB 854

SECOND READING
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department shaltl specify the bond detailses including but not
limited to:

{d) whether serials termy or comdination thereof;

{b} the interest rate;

{cy the denominatjons;

{d) whether coupon or registered bonds;

f{e) the mannery mediume and place of payment;

{f} whether redeemable or not and if roedeemables the
manner of redemption;

{g} bond covenants."

Section 3. Section 60-{1-1105s MCAs is amended to
read:

"53-11-110%. %ond Timitationse ({1} The interest rate

or_rates on the Londs may-not-exceed-%9%¥ shall be _determined

by the department. Fhe-bands-may-net-be-sotd-for-ltess-than

pars The total amount of bonds outstanding at any one time
may not exceed $25 miltlion.

{2) Each bond must have printed on jts face 3
statement that the state is not liable on the bonds the bond
is not a debt of the states and neither the faith and credit
nor the taxing power of the state is pledged to the payment
of the principal or the interest on the bonde™

Section 4. Section 60-11-1106s MCAy (s amended to
read:

"60-11-1106. Bond covenantss The department may enter
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into covenants with the bondholders by resolutions trust

indentures or _other appropriate _security _instrument to

enhance the marketabitity of the hondse These covenants may
relate to:

{1} the purpose to which the bond proceeds ara to De
applied;

{2} the wuse and disposition of the revenue of a
project to which the bond proceeds are to be applied;

(3} the issuance of additional bonds to be psid from
revenue of a project to which the bond proceeds are to be
applied;

(#) the insurance to be carried on a project to which
bond proceeds are to be applied;

(5} the accounting procedures and gauditing powers
related to a project;

{&) the terms and conditions upon which the
pondnolders are entitled to have a receiver appointed to
opardte a project to which bond proceeds are to be applied:

{7) the maintenance of a3 required capital reservewj

{8)_the granting__of a mortgage and_security interest

in _the project and other properties of _the borrowsr to

secure the bonds;

{9)__such other matters_as__the department considers

customary _ond_appropriate to_secure the bonds.”

Section 5. Section 60-11-1107s MCAsy is amended to

- HB 654
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read:

"60~-11-1107. Bond accounts —— appropriationas (1) Thera
is a railrocad rehabilitation account in the bond proceeds
and insurance clearance fund provided for in 17-2-1101. all
bond proceeds shall be placed in the railroad rehabilitation
accounty and all money deposited in the account is
continuously appropriated to the department and may be
expended by the department for the purposes authorized in
this parte

{2) There is 3 railroad rehabilitation reserve account
in the sinking fund provided for in 17-2-102. Loan
repayments and reguired capital reserves shall be depousited
in the railroad rehabilitation reserve accounte and all
money deposited in the account is contimuously appropriated
to the depdartment and may be expended for the payment of
principal and interest on the bonds as they become due.

{3} If the department enters_intc a_trust indenture

pursuant to_60-11-1106e it _may provide_for the establishment

of funds_and_accounts_to _be_held_ by _the _trustee ang_ _may

pledge and _appropriate_the bond proceedss capital reservess

and loan payments to such funds and accounts notwithstanding

the provisions of subsections (1) and {2)."

Section €. Section 60-11-1112y MCAy is amended to

read:

"50-11-1112« Loan details. The terms of any loan made

-5~ HE: 654
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pursuant to 60-11-1111 shall be specified by the department
and shall be such as to assure sufficient payments to meet
the obligations on the bondse. Any terms required wunder an
agreement with the bondholder must be included in the loan
agqreement. The department may require the borrower to secure

the loan with property the project or other property of _the

borrower."

Section 7. Section 60-11-1202y MCAs i5 amended to
read:

"60-11-1202« Definitionse As used in this parts unless
the context indicates otherwises the follouiﬁg definitions
apply:

(1) ™3onds*® means ratlroad rolling stock revenue bonds
authorized by 60-11-1203.

{2) "Department™ means the department of highwaysa

(3) "Person"™ means an individual or a partnerships
associations corporationy or other business entitye

{4} "Project™ or “rolling stock project® means a
business wundertakinyg to manufactures repairs purchasees or
lease rolliny stock and to subsequently uses szlly or lease
the rolling stock to derive revenues

{5) "Railroad rolling stock® or "rolling stock™ means
raitroad cargo carriers used to transport grains_coals _ores

lumbers freights and_commoditiess

{6) ™Refunding ponds™ means railrovad ro¥line stock

—&= HB 654
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refunding revenue bonds authorized by 60-11-1209."

Section 8. Section 60-11-12064s MCAy is amended to
read:

"60-11-1204« Sond details. (1) The bonds may be issued
as serial bonds payable in annual instalimentss as term
bondss or a5 a combination of serial and term oondse A bond
may not mature more than 50 years from its date of issue.
The amount to be issued and sold at any one time shall be
determined by tha department. The bonds may be sold at
either public or private sale and at prices above__or__below
par_as determined Ly the departmente.

{(2) At the time of i1ssuance of the bondsy the
department shall specify the bond detailss including but mot
limited to:

(a) whether serials terms or combination thereof;

{tb) the interest rate;

{c) the denominations;

{d) whether coupon or registered bonds;

{e) the manner, mediums and place of payment;

{f}y whether redeemable or not and if redeemables the
manner of redemption;

(g} bond covenants.”

Section 9. Section &0-11-1205+ MCAs is amende? to
read:

"60~11-1205. Bond limitations. {1l) The interest rate
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or_ _rates on the bonds may-not-sxceed-9% shall be determineg

by the depariment. Fhre-bomds-may-rot-be-soltd-for--jess--chan
pars The total amount of bonds outstanding at any one time
may not exceed $75 millione

{2) tach bond wust have printed on its face 3
statement that the state is not liablte on the vonds the bond
is not 3 debt of the states anc neither the faitnh and credit
nor  the taxing power of the state is pledged to the payment
of the principal or the interest on the bond."

Section 10« Section 60-11-1206s MCA, is amended to
read:

*"50-11-1206« %ond covenants. The department may enter

into covenants with the bondholders by _resclutiony _trust

indentures__or _other appropriate instrument to enhance the

marketability of the bondse. These covenants may relate to:

{1 the purpose to which the bond proceeds are to pe
applied;

{2} the use and Jdisposition of the revenue of a
project to which the bond proceeds are to be applied:

{3) the issuance of additional bonds to be paig from
revenue of & project to which the ovond proceeds are to obe
applied;

{4) the insurance to be carried on a project to which
bond proceeds are to be applied;

{5} the accounting procedures and auditing powers

-8- HR 654
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related to a project;
(6} the terms and conditions upon whichn tho
bondholders ar2 entitled to have o raceilver appointed to

oporate  a project to which bond proceeds are to He applied;
(7} the maintenance of a required capital reserv w3

{8} _the grantinc of a_mortgyagje_and__security _inierest

in__the oroject and_ _other properties of the borrower to

secure the bonds;

{9)__such other matters _as__the__department considers

customary and _appropriate to secure_the_bonds.™

Section 1lle Section 60-11-1207¢ MCAs is amended to
reard:

"60-11-120T7« Fond actcounts — approprigstiones (1} There
is a railroad rolling stock account in the bond proceeds and
insurance clearance fund provided for in L7-2-102. Al pond
proceeds shal!l be placed in the railroad rolling stock
accounts and all money deposited in  the account is
continuously appropriated to the department and may be
expended Sy the department for the purposes authorized in
this partas

{2) There is a railroad rolling stock rueserve account
in the sinking fund provided for in 17-2-1G2. Loan
repayments and required capital reserves shall be deposited
in the railroag rolling stock reserve accounts and all monay

Jdeposited in the account is continuously appropriated to the
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department and may be expended for the payment of principal
and interest on the bonds as they become dues

{3) If _cthe_ _department _enters_inte_a_trust indenture

pursuant to _60-11-1206s it may provide for the establishment

of funds_and_accounts to be held by__the trustee and__may

pledge__and _appropriate_the bond_proceedss tagital reservess

and_loan_payments to _such_funds and accounts notwithstanding

the provisions of subsections {1) and {2}."

Section 12. Section 69-11-1211+ MCA, is amended to
read:

"60-11-1211« Use of bond proceedse {1} The proceeds of
th: Donds shall be used by the department to make loans to
persons doing pbusiness oOr resident in Montana for financing
rolling stock projects when the roliing stock is to be based
in__Montana__and used primartly-in-Montana—and primarily for

the transport of graing__coals ores lumbers freight, _and

commodities produced in Montana.

(2) The revenue from the sale or use of the rolling
stock shall be used for repayment of the loans.”

Section 13« Section 60-11-12124 MCAy is amended to
read:

“"60-11-1212. Ltoan detailss The terms of eny loan made
pursuant to 60-E1-1211 shall be specified by the department

and shall be such as to assure sufficient payments to enable

the department to meet its obligations on the bondse Any

~-10~- " HB 654
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terms required under an agreement with the bondholder must
be included in the loan agreement. The department may

require the borrow2r to secure the logn with the rodting

Section 14« Severabilitye If a part of this act is
invalide 2!l valid parts that are severable from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all valid applications that are severable from the
invalid applicationse

-End-
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47th Legislature HB 0654702 HB 0654/02
1 HOUSE 31l NG. 654 ) 1 {4} "Project™ or *rehabilitation project™ means a
2 INTRODUCED BY MENAHAN 2 business undertaking to repairs__improves or replace rail
3 3 facilities to improve the safaty and efficiency of the
4 A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE THE LaA 4 facilities and to derive revenue.

s PERTAINING TG RAILROAD BONDS; TO PROVIDE THE NECESSARY 5 (5) “Rail facilities™ means the line of track of a2
& BACKING FUR RAILROAD REHABILITATION REVENUE BONDS  AND ' & railroads including spurs and extensjonsy and associated
7 RAILRJAD RULLING STOCK REVENUE BONDS; HNEREASENGS ELIMINATING 7 facilitiess  including but not limited to freight and
8 LIMIT _ON INTEREST RATES ON THE BONDS; INCLUDING CARRIERS 8 commoditiess _storage and  loading  facilitiesy  ‘teading
9 USED TO TFRANSPORT PRODUCTS OTHER THAN GRAIN IN THE 7 9 ptatformsy signal and switching systems, voadbedss and

10 DEFINITION fals ROLLING STOCK; AND AMENDING SELTIONS 10 machinery and =2quipment designed for rail maintenances but

11 60-11-1102¢ 603-11-1104 THROUGH 50-11-1107s §0-11-1112, 11 the term does not include engines or rolling stock used for
12 60~11-1202s 60-11-1204 THROUGH 60-11-1207s 60~11-1211s AND iz2 the transport of goods or passengerse.

13 60-11-1212+ HMCAL™ 13 {6} “Refunding bonds" means railrocad rehabilitation

14 14 refunding revenue bonds authorized by 60-11-110%."

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE 3F MONTANA: 15 Section 2. Section 60-11-i104y MCA, is amended to
16 Section l. Section 60-11-1102s MCAs is amended to le read:

17 read: 17 "50-11-1104. Bond detailse. (1) The bonds may be issued
18 "6D-11-1102. Definitionse As wsed in this parts unless 18 as serial bonds payable in annual installmentss as term
19 the context incicates otherwises the following definitions 19 bondss or as o combination of serial and term bonds. A bond

20 apply: 20 may not mature more than 50 years from its date of IiSsues

21 {1} *"Sonds" means railroad rehabilitation revenue 21 The amount to be issued and sold at any one time shall be

22 bonds authorized by 60-11-1103. 22 determined by the departments. The bonds may be sold at

23 {2) T"Oepartment"™ means the department of highwaySe 23 either public or private sale and at prices sbove_or below

24 {3} "Person"™ means an individual or a partnerships 24 par_as determined by the department.

25 associations corporations or other business entitye 25 {2) At the time of issuance of thes bondss the

-2- HS 654
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department shall specify the bond detailss including but not
limited to:

{2} whether serials terms or combination thereof;

(b} the interest rate;

{c) the denominations;

{d) whether coupon or registered bonds;

(e} the manners mediums and place of payment;

{f} whether redeemable or not and if redeemables the
manner of redemption;

{g) bond covenantsa"

Section 3. Section 60-11-1105y MCAs is amended to
read:

"6C~-11-1105. Bond 1limitationss (l) The interest rate

or_rates on the bLonds may-not-execeed-3% shall be determined
by _the _department. Fhe-bonds-may-not-be-seltd-for-tess-than

pars The total amount of bonds ocutstanding at any one time
may not exceed %25 million.

{2} Each bond must have printed on its face a
statement that the state is not liable on the bonde the bond
is not o debt of the states and neither the faith and credit
nor the taxing power of tha state is pledged to the payment
of the princigal or the interest on the bond."

Section 4. Section 60-11-1106s MCAy is amended to
read:

"60-11-1106. Bond covenants. The department may enter

-3~ HA 654
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into covenants with the bondholders by resolutions trust

indentures or other apprgpriate security instrument +to
enhance the marketability of the bondse These covenants may
ralate to:

(1) the purpose to which the bond proceeds are to be
applied;

(2} the wuse and disposition of the revenue of &
project to which the bond proceeds are to be applied;

{3) the issuance of additional bonds to be paid from
revenue of & project to which the bond proceeds are to be
applied;

{4) the insurance to be carried on a project to which
bond proceeds are to he applied:

(5) the accounting procedures and auditing powers
related to a project;

{€¢) the terms and conditions upon which the
oondholders are entitled to have a receiver appointed to
operate a project to which bond proceeds are to be applied;

{7) the maintenance of a required capital reserves;

{3)__the_ gramnting _of a_mortgage_and_security interest

in_the project and_ _other properties of_ _the borrower_ _io

secure_the bonds;

{9)_ _such _other_ _matters as _the department _considers

customary_snd_appropriate to _secure the bonds."

Section S. Section 60-11-1107¢ MCAy (s amended to

— = HR 654
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read:

"60~-11-1107. Bond accounts —- appropridatione {1} There
is a railroad rehabiltitation account in the bond proceeds
and insurance clearance fund provided for in 17-2-1101. Al1}
bond proceeds shall be placed in the railroad rehabilitation
accounts and all money deposited in the account is
continuousty appropriated to the department and may be
expended by the department for the purposes authorized in
this parta

{2} There is a railroad rehabilitation reserve account
in the sinking fund provided for in 17-2-102. Loan
repayments and required capital reserves shall be depusited
in the railroad rehabilitation reserve accounts and all
money deposited in the account is continuously appropriated
to the department and may be expended for the payment of
principal and interest on the Londs as they become due.

{3} if_ the department enters into_ 3 _trust_indenture

pursuant to 50-11-1106y it may provide for_the establishment

of funds and _accounts to be held by _the trustee and may

pledge  and appropriate_the bond proceedss capital reservess

and loan_payments_to such_funds and accounts notwithstanding

the provisions of subsections (1) and {Z2]."

Section &« Section 60-11-1112+ MCA, is amended to
read:

"60-11-1112« Loan details. The terms of any loan made

-5- HE 654
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pursuant to 60-11-1111 shall be specified by the department
and shall be such as to assure sufficient payments to meet
the obligations on the bondse. Any terms required under an
agreement with the bondholder must be included in the loan
agreement. The department may require the borrower to secure

the loan with property the project or other pruperty of _the

borrower«™

Section T. Section 60-11-1202s MCLCAs is amended to
read:

"60-11-1202« Definitionse As used in this parts unless
the context indicates otherwises the following definitions
apply:

{1) ™Bonds®™ means railroad roliing stock revenue bonds
authorized by 60-11-1203.

(2) ™"Department®” means the department of highwayse.

(3} “Person" means an individual orf a partnershipe
35s0ciations corporations or other business entitye

{4} "Project™ or Mrolling stock project®™ means a
business wundertaking to manufactures repairy purchases or
lease rolling stock and toc subsequently uses S2lls or lease
the rolling stock to derive revenuee.

{5} "ailrocad rolting stock" or "rolling stock™ means

lumbers freights_and commodities.

{6} “Refunoing bonds®™ means railroad rollting stock

-6~ HB 654
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refunding revenue bonds authorized by 60-11-120%9."

Section 8. Section 60-11-1204s MCA, s amended to
read:

"60~-11~1204« Bond detailss (1) The bonds may be issued
as serial bonds payable in annual instalimentss as term
bondse or as a combination of serial and term condss A bond
may not mature @more than 50 years from its date of issues
The amount to bDe issued and sold at any one time shall bpe
determined by the department. The bonds may be sol'd at

either public or private sale and at prices above__or below

par_as determined by the departmente

(2} At the time ofF issuance of the bondse the
department shall specify the bond detailsy including but not
limited to:

[a) whether serials terms or combination thereof;

(b} the interest rate;

{c) the denominations;

{d) whether coupon or registered bonds;

{e) the manners mediums and place of payment:

{f} whether redeemable or not and if redeemables the
manner of redemption;

{9) bond covenants.®

Section 9. Section 60-11-1265+ MCA, is amended to
read:

"60-11-1205« Bond limitationse. {1} The interest rate
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or__rates on the bonds may-mot—exceed-9% shall be determined

by _the department. Fhe-bonds-may-not—-be-vold-for-~dess-—than

pars The total amount of bonds outstanding at any one time
may not exceed $75 million.

{2} each bond must have printed on its face 3
statement that the state is not liable on the oondy the bond
is not 3 debt of the states and neither the faith and credit
nor the taxing power aof the state is pledged to the payment
of the principal or the interest on the bond.”

Section 1Ce Section 60-11-1206s MCAs is amended to
read:

"50-11-1206. Bond covenants. The department may enter

into covenants with the bondholders by resolutions trust

indenturesy or other appropridte instrument te enhance the

marketability of the bondss. These covenants may relate to:

(1) the purpose to which the bond proceeds are to pe
applied;

{2) the use and Jdisposition of the revenue of 23
project to which the bond proceeds are to be apptlied;

{3} the issuance of additional! bonds to be paid from
revenue of & project to which the vond proceeds are to o=
applied;

{4) the insurance to be carried on a project to which
bond proceeds are to be applied;

{5) the accounting procedures and auditing powers

-8- HR 654
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related to a project;

{6} the terms and condi tions upon which the
bondholders are entitled to have & r2c¢eiver appointed to
operats  a project to which bond proceeds are to b= applied;

{7) tne maintenance of a required capital reservawj

{e}_ _the grenting of a mortgage_and _security _ini=rest

in__the oroject _and__other properties _of the borrower to

secure_the bonds;

[9)__such other _matters__as__the department__considers

customary and appropriate to_secure the bondse™

Section lle Section 60-11-1207. MCAs s amended to
read:

"60-11-1207. Bond accounts — appropriations {L1) There
is a reilrosd rolling stock account in the bond proceeds and
insurance clearance fund provided for in 17-2—-102. A1l  bond
proceeds shall be placed in the railroad rolling stock
accounts ang all money deposited in the account is
continuously appropriated to the department and may be
expended by the department for the purposes authorized in
this parte

(2) There is a railroad rolling stock reserve account
in the sinking fund provided for in 17-2-102. Loan
repayments and required capital reserves shall be deposited
in the railroad rolling stock reserve accounts and all money

deposited in the account is continucusly appropriated to the
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department and may be expended for the payment of principal
and interest on the bonds as they become dues

{3)__1f _the department enters_into_a_trust_indenture

pursuant to 60-11-1206s_it may provide for_the establishment

of funds_and_accounts_to_be held by the trustee and may

pledge _and_appropriate_the bond proceedss capital _reservess

and_loan_payments to_such_funds and_accounts notwithstanding

the provisions of subsections (1) ond _{2)."

S5ection 12. Section 60-11-12ile MCAs is amended to
read:

"60-11-1211le Use of bond proceeds. {1} The proceeds of
the bonds shall be used by the department to make joans to
persons doing business or resident in Montama for financing
rolling stock projects when the rolling stock is to be based
in__Montana__and used primartiy-in—Montana-and primarily for

the transport of grains __coals ores_ lumbers freights_ _and

commodities produced in Montana.

{2} The revenue from +the sale or use of the rolling
stock shall be used for repayment of the loans."

Section 13« Section 60-11-1212+ MCAy is amended to
read:

¥60-11-1212« Loan detailses The terms of any loan made
pursuant to 60-11-1211 shall be specified by the department
and shall be such as to assure su%ficient payments to enable

the department to meet its obligations on the bondss Any

~10~- HB 654
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terms required under an agreement with the bondholder must
be included in the 1oan agreemente. The department may
require the borrower to secure the loan with the reliing

Section l4. Severability. If a part of this act is
invalide 211 valid parts that are severablte from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all valid applications that are severable from the
invalid applicationse

-€End~
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HOUSE BILL NO. 654

TNTRODUCED BY MENAHAN

A BILL FOR AN ACT ENTITLED: “AN ALT TO REVISE THE LAW
PERTAINING TO RAILROAD BONDS; TO PROVIDE THE NECESSARY
BACKING FOR RAILROAD REHABILITATION REVENUE BONDS  AND
RAILROAD ROLLING STOCK REVENUE BONDS; INGREASING ELIMINATING
LIMIT__ON INTEREST RATES ON THE BONDS; INCLUDING CARRIERS
USED TO TRANSPORT PRODUCTS OTHER THAN GRAIN IN  THE
DEFINITION OF ROLLING  STOCK;  AND AMENDING SECTIONS
60-11-1102s 60-11-1104 THROUGH 60-11-1107s  60-11-1112s
60-11-1202+ 60-11-1204 THROUGH 60-11-1207y 60-11-1211s AND

60-11-1212+ MCAL"™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANA:

Section . Section 60-11-1102s MCA, is amended to
read:

"50-11-1102. Definitions. As used in this parts unless
the context indicates otherwises the following definitions
apply:

{1}y "Bonds™ means railroad rehabilitation revenue
bonds authorized by 60-11-1103.

(2) “Department” means the departsent of highways.

(3) %Person™ means an individual or a partnerships

assoc iatione corporationy or other business entitys
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{4) "“Project™ or "rehabilitation project” means a
business undertaking to repairy _improvey or replace raitl
fFacilities to improve the safety and efficiency of the
facilities and to derive revenue..

{S} "Rail faciltities® means the 1line of track of a
raitroads including spurs and extensionss and associated
facilitiess including but not 1limited to freight_ _and

commoditiesy storage_ _and loading___ _facilitiess toading

ptasformsy signal and switching systemss roadbedss and
machinery and equipment designed for rail maintenances but
the term does not inciude engines or rolling stock used for
the transport of goods or passengerses

(6) “Refunding bonds™ wmeans railrecad rehabilitation
refunding revenue bonds authorized by 60-11-i109."

Section 2. Section 60-11-1104¢ MCAy is amended to
read:

"60~11-1104« Bond detailse (1) The bonds may be issued
a§ serial bonds payable in annual installmentss as term
bondss or as a combination of serial and term bonds. A bond
may not mature more than 50 years from its date of issuee
The amount to be issued and sold at any one time shall be
determined by the department. The bonds may be sold at
either public or private sale and at prices above_or _below
par_as determined by the departmente

{2) At the time of issuance of the bondsy the

~-&- HB 654
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department shall specify the bond detailss including but not
timited to:

(a) whether serials terms Or combination thereof;

{b} the interest rate;

{c} the denominations;

{d) whether coupon or registered bonds;

{e}y the manners mediume and place of payment;

(f) whether redeemable or not and if redeemablers the
manner of redemption;

{g) bond covenantse.®

Section 3. Section 560-11-1105+ MCAs is amsended to
read:

*50-11-1105. Bond 1limitations. (1) The interest rate

or_rates on the bonds may-not-exeeed-9% shall be_ determined

by _the department. F#he-bonds-mey-not-be-sotd-for—tess-than
pars The total amount of bonds outstanding at any one time
may not exceed $25 millione

(2} Each bond must have printed on its face a
statement that the state is not liable on the bondsy the bond
is not a debt of the states and neither the faith and credit
nor the taxing power of the state is pledged to the payasent
of the principal or the interest on the bond.”™

Section 4. Section 60-11-1106e MCAy i5 amsended to
read:

"60-11-1106. Bond covenantse. The department may enter

-3~ HB 654
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into covenants with the bondholders by resolutione trust

indenturey _oOr _other appropriate _security instrument to

enhance the marketability of the bondse These covenants may
relate to:

{1) the purpose to which the baond proceeds are to pe
applied;

(2) the wuse and disposition of the revenue of a
project to which the bond proceeds are to be applied:

{3) the issuvance of additional bonds to be paid from
revenue of a project to which the bpond proceeds are to be
applieds;

{4) the insurance to be carried on a project te which
bond proceeds are to be applied;

(S} the accounting procedures and auditing powers
related to a project;

{(6) the terms and conditions upon which the
bondholaers are entitled to have a receiver appointed to
operate a project to which bond proceeds are tu be applied:

{7) the maintenance of 2 required capital reservesj

{8} the _granting of a mortgage and_security interest

in_the project and other . properties of the borrower to

secure_the bonds;

(N such _other matters _as__the department considers

customary _and appropriate to _secure_the bonds.™

Section S. Section 60-11-110T7s MCAs is amended to

-4~ HB 654
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read:

"60-1k-1107«. Bond sccounts —— appropriatione (I} There
is 3 railroad rehabilitation account in the bond proceeds
and insurance clearance fund provided for in 17-2-1101l. A1
bond proceeds shall Le piaced in the railroad rehabilitation
accountys and all money deposited in the account is
continuously appropriated to the department and may be
expended by the department for the purposes authorized in
this parte

{2} There is 3 railroad rehabilitation reserve account
in the sinking fund provided for in 17-2-102e Loan
repayments and required capital reserves shall be depusited
in the railroad rzhabilitation reserve accounts and all
money deposited in the account is continuously appropriated
to the department and may be expended for the payment of
principal and interest on the bonds as they become due.

{3) __If_ the department enters into_a trust indenture

pursuant o 60-11-1106s it may provide for_the_establishment

of funds_and_accounts to be held by the trustee _and__may

pledge__and_appropriate_the_bond proceedssy capital reservess

and loan payments to such funds and accounts notwithstanding

the provisions of subsections (1} and {2}."

Saction k. Section 60-11-11}12s MCAe 15 amended tro
read:

"50-11-1112« Loan detailse The terms of any loan made
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pursuant to 60-11-1111 shall be specified by the department
and shall be such as to assure sufficient payments to meet
the obligations on the bonds. Any terms required under an
agreement with the bondholder must be incltuded in the loan
agreemente The department may require the borrower to secure

the loan with property the project or other property of _the

Secrion 7. Section 60-11-1202s NMCAy is amended to
read:

*60-11-1202« Definitions. As used in this parte unless
the context indicates otherwisey the following definjitions
apptys:

(1) ™"3onds®™ means railroad rolling stock revenue bonds
authorized by 60-1i-1203.

(2) *“Department™ means the department of highwayse.

{3) “Person" means an individual or a partnershipe
associations corporations or cther business entitye

{4) "“Project™ or “rolling stock project™ means a
business wundertaking to manufactures, repaire purchases or
lease rolling stock ang to subsequently usewr selde or lease
the rolling stock to derive revenue.

{5) ™Railroad rolling stock®” or "rolling stock™ means

railroad carqo carriers used to transpoert graing codls orep

{6} *“Refunding bonds® means railroad rolling stock

-6- HB 654
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refunding revenue bonds authorized by 60-11-1209."

Section 8. Section 60-11-1204e MCAs is amended to
read:

"60-11-120%« Bond detailse (1) The bonds may be issued
as serjal bonds payable i1n annual installmentss as term
bondss or as a campination of serial and term bondse. A bond
may not mature more than 50 years from its date of issuees
The amount to be issued and sold at any one time shall be
determined by the department. The bonds wmay be sold at
par_as determined by the departmente.

{2) At the time of issuance of the bondss the
department shall specify the bond detailse tncluding but not
limited to:

(3) whether serials terme oOr combination thereof;

{b} the interest rate;

{c} the denominations;

{d} whether coupon or registered bonds;

{e) the manners mediums and place of payment;

{f} whether redeemable or not and if redeemables the
manner of redemption;

(g} bond covenants."™

Section 9. Section 60-11-1205+ MCAy is amended to
read:

»"50-11-1205-. Bond limitations. (1) The interest rate
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or__rates on the bonds may-not-exceed-9% shall _be_ determined

by the department. The-bonds-may-not-be-soitd-for-—tess-——than
pars The total amount of bonds outstanding at any one time
may not exceed $75 million.

{2} €Each bond wust have printed on its face a
statement that the state is not liable on the bondy the bond
s not a debt of the states and neither the faith ang credit
nor the taxing power of the state is pledged to the payment
of the principal or the interest on the bond."™

Section 13« Section 60-11-1206s M{As is amended to
read:

*60-~11-1206+ Bonad covenantss The department may enter

into covenants with the bondholders by resolutions trust

indentures _of _other _appropriate instrument to ephance the

marketahility of the bondse These covenants may relate to:

{1) the purpose to which the bond proceeds are to bhe
applied;

{2) the use and disposition of the revenue of a
project to which the bond proceeds are to be applied:;

{3) the issuance of additional bonds to be paid from
revenue of a project to which the bond proceeds are to be
applied;

(L8 ] the insurance to be carried on a project to which
bond proceeds are to be applied;

{5} the accounting procedures and auditing powers

—g- HB 654
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related to a project;

(&) the teras and conditions upon which the
bondholders are entitled to have a receiver appointed to
operate a project to which bond proceeds are to be applied;

(7} the maintenance of a required capital reservesj;

{8) the granting cf a mortgage and__security interest

in _the project _and__other_ _properties_ of_the borrower to

{9} _such other matters _as__the department _considers

customary and appropriate to secure the bondse™

Section 1lle Section 60-11-1207s MCAy 15 amended to
read:

"650-11-1207. Bond accounts —-- appropriations (i) There
1s & railroad rolling stock account in the bond proceeds and
insurance clearance fund provided for in 17-2-102. Al1l bond
proceeds shall be placed in the railroaed rolling stock
accounts ond all wmoney deposited in the account is
continuously appropriated to the department and may be
expended by the department for the purposes authorized in
this parte

{2) There is a railroad rolling stock reserve account
in  the sinking fund provided for in 17-2-102. Loan
repayments and required capital reserves shall be deposited
in the railroad rolling stock reserve accounts and all money

deposited in the account is continuously appropriatec to the

-9~ HB 654
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department and may be expended for the payment of principal

and interest on the bonds as they become dues

{3} _1f__the department epters into 3 _trust indenture

pursuant to 60-11-1206« it may provide for the estabiishment

of funds_and _accounts_to be held by _the trustee_ _and__may

pledge _and appropriate the bond_proceedsys capital reservess

and _loan payments to such_funds and_accounts notwithstanding

the provisions of subsections {1} and (2]}«"

Section 12. Section 650-11-1211s¢ MCA, is amended to
read:

*60-11-1211« Use of bond proceedse. (1} The proceeds of
the bhonds shall be used by the department to make loans to
persons doing pusiness or rvresident in Montana for financing
rolling stock projects when the rolling stock is to be based
in__Montany _and used primariiy—in-Mentens-snd primarily for

the transport of grains__coalse_ orey _lumberey freighte _and

commodities produced in Montana.

{2} The revenue from the sale or use of the rolting
stock shall be used for repayment of the loans.™

Section 13. Section 60-1i-1212+ MCA» is amended to
read:

"60-1i~1212« Loan details. The terms of any loan made
pursuant to 60-11-1211 shall be specified by the department
and shall be such as to assure sufficient payments to enabile

the department to meet its obligations on the bondse Any

~10- HB 654
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terms required under an agreement with the bondholder must
be included in the 1loan agreement. The department may
require the borrower to secure the loan with the relting
stoek project or other property of the borrower.”

SECTION l4e LIMITATION. NOTHING CONTAINED_IN THIS_ ACT

OR__IN_ TITLE 60y CHAPTER 11s SHALL PERMIT OR_AUTHORIZE THE

PURCHASE OR ACQUISITION IN ANY MANNER DOF RAILROAD TRACKs

ROADBEDSs _ASSOCIATED FACILITIESs RAILROAD__EQUIPMENTs __OR

RAILROAD ROLLING STOCK BY _THE STATE OF MONTANA. NOTHING

CONTAINED _IN_ _THIS ACY_ OR__IN TITLE 60y CHAPTER 11y SHALL

AUTHORIZIE THE STATE OF MONTANA TO DO_ANY _MORE_OR__ANY _LESS

THAN A MUNICIPALITY OR__COUNTY IS __AUTHORIZED_ _TO__DO_IN

CONNECTION _WITH THE _ISSUANCE__OF _INDUSTRIAL _DEVELOPMENT

REVENUE BONDS_UNDER_TITLE 90y CHAPTER S5¢ PART 1y MCAs

SECTION 15._ _COORDINATIGN INSTRUCTION. IF__THE _47TH

LEGISLATURE PASSES A BILL CREATING A DEPARTMENT_OF _COMMERLE

AND THAY BIlil IS __APPROVEDs THEN _THE_DEFINITION OF

SDEPARTMENT* CONTAINED IN_60-11-1102(2}) AND_60-11-1202{2}

SHALL BE_CHANGED TO READ "MEANS THE DEPARTHMENT OF COMMERCE".

Section lée. Severabilitye If a part of this act is
invalids a1l valid parts that are severable from the invalid
part remain in effecta If a3 part of this act is invalid in
one or more of its applicationss the part remains in effect
in all wvalid applications that are severable from the

invalid applicationse
-End-
-11- HB 654
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April 4, 1981

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 654 be amended as follows:

1. Page 11, line 5.

rollowing: line 4

Insert: "Section 14. Limitation. Nothing contained in this act or in
Title 60, Chapter 11, shall permit or authorize the purchase or
acquisition in any manner of railroad track, road beds, associated
facilities, railroad equipment or railroad rolling stock by the
state of Montana. Nothing contained in this act or in Title 60,
Chapter 11, shall authorize the state of Montana to do any more or any
less than a municipality or county is authorized to do in connection
with the issuance of industrial development revenue bonds under
Title 90, Chapter 5, Part 1, MCA.

Section 15. Coordination instruction. If the 47th lcgislature
passes a bill creating a department of commerce and that bill is
approved, then the definition of "department" contained in 60-11-1102(2)
and 60-11-1202(2) shall be changed to recad "means the deparim ni of
commerce" . "

Renumber: subsequent section.



