
ElINUTES O F  THE EiZETING 
BUSINESS C I N D U S T K Y  CG?2~IITTEE 

PlOI7i"i'MA STATZ SENATE 

The m e e t i n g  o f  t h e  B u s i n e s s  a n d  I n d u s t r y  Cc::nit tee w a s  c e l l e d  
t o  o r d e r  by Chairman F r a n k  EIaz2lbakcr on t5e a b o ~ ~ e  d a t e  i n  
Room 4 0 4  of t h e  S t a t e  C a p i t o l  B u i l d i n g  a t  19:00 a.m. 

ROLL, CALL: A l l  members were p re se : ? t  w i t h  t h z  e x c e p t i o n  o f  
S e n a t o r  Lowe who was e x c ~ s e d .  

HOUSE BILL 649 :  R e p r e s e n t a t i v e  D z n i e l  Kermis ,  s p o n s o r  o f  
HB 6 4 9 ,  e x p l a i n e d  t h e  b i l l  t o  t h e  Commit tee .  T h i s  b i l l  e x p a n d s  
t h e  t a x  c r e d i t  p r o v i s i o n  t h a t  p r e s e n t l y  e n c o u r a g e s  p u b l i c  
u t i l i t i e s  t c  p r o v i d e  l o w - i n t e r e s t  l o a n s  f o r  e n e r g y  c o n s e r v a t i o n  
t o  i n c l u d e  a l t e r n a t i v e  e n e r g y  g e n e r a t i o n  s y s t e m s .  The b i l l  g i v e s  

1 
the c r e d i t  t o  f i n a n c i a l  i n s t i t u t i o n s  t h a t  make s u c h  l o a n s .  The  
b i l l  a l s o  p u t s  a rninirnvm i n t e r e s t  r a t e  o f  55 on  t h e  l o a n s .  

R e p r e s e f i t a t i v e  K e ~ m i s  s t a t e d  t h a t  s o l a r  s y s t e r r ~ s  a r e  u s u a l i ; ~  t o o  
e x p e n s i v e  t o  i n s t a l l .  He s u g g e s t e d  t h e y  a p p l y  a f r a c t i o n  of t h e  
d i f f e r e n c e  if t h e  f i s c a l  i m p a c t  o f  t h e  b i l l  i s  t co  l a rqe  w i t h g c t  
a change  l i k e  t h a t .  H e  a s k e d  t h e  C o r m i t t e e  n o t  t o  d o  a;,,lsy w i t h  

I 
t h e  i n c e n t i v e s  o f  t h e  b i l l .  

1- 

PROPONENTS OF HOUSE B I L L  649: M s .  Conn ie  K r a u t t e r  o f  H e l e n a ,  -- 
r e p r e s 2 n t i r i g  t h e  Enviro_r~".!en t a l  I n £  orma t i o n  C e n t e r ,  s t a t e d  t h e y  
a r e  i n  s u p p o r t  o f  BE 6 4 9 .  Ms.  K r a u t t e r ' s  p r i r : t e d  t e s t i m o n y  i s  
a t t a c h e d  t o  t h e  m i n u t e s .  

M r .  E .  0 .  A b e l  f rom H a m i l t o n ,  Montana,  r e p r e s e n t i n g  Energy  S o l u t i o n s  
I n c . ,  and  Montana S o l a r  L r l d ~ l s t r y  Corninittee, s t a t e d  t h e y  s,re i r ?  

s u p p o r t  o f  Hi3 6 4 9 .  M r .  Abel  s t a t e d  t h a t  r e n e w a b l e  s o u r c e s  o f  

1 
e n e r g y  a r e  beconling i n c r e a s i n g l y  i m p o r t a n t ,  a n d  it i s  u n f o r t u n a t e  
t h a t  s o l a r  e n e r g y  d e v e l o p m e n t  c o s t s  a re  s o  high. H i s  firn s u p p l i e s  
s o l a r  e n e r g y  equ ipmen t .  

L 
i 

M r .  Ronald  Pogue of H e l e n a ,  r e p r e s e n t i n g  A l t e r n a t i v e  En- ryy  R e s o u r c e s  I 
O r g a n i z a t i o n ,  s t a t e d  t h e y  s u p p o r t  HS 6 4 9 .  They c a n n o t  c c n p e t e  
d i r e c t l y  w i t h  c o n v e n t i o n a l  f u e l s .  H e  commented t h a t  c o s t s  o f  e n e r g i e s  
would b e  c o m p e t c t i v e  i f  i t  w e r e n ' t  f o r  s u b s i d i e s .  

OPPONENTS ---- OF HOUSE B I L I ,  649: R e p r e s e n t a t i v e  13abrega s t a t e d  t h x t  
t h e y  s u p p o r t  t h e  p r i n c i p l e  o f  t h e  b i l l ,  b u t  h e  d c e s n ' t  believe t h e  
s t a t e  c a n  a f f o r d  t h a t  le- el o f  s u b s i d y .  Representative F a b r e g a  
f rom t h e  T a x a t i o n  Comi t t ec ,  r e q u e s t e d  t h a t  t h e  C o r m i t t c e  n o t  k i l l  
t h e  b i l l  b u t  t a b l e  i t  u n t i l  t h e  Taxation C o r m i t t e e  h j ~ e  a c h a n c e  
t o  l o o k  i n t o  it more c l o s e l y .  

fl 

t 
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M r .  B i l l  G r o f f  f rom t h e  Depar tment  of P.evenue t o l d  t h e  C o m m i t t e e  
t h a t  t h e  s t a t e  i s  work ing  u n d e r  an  e x t r e m e l y  t i r j h t  bi ldget  and  
may n o t  b e  a b l e  t o  a f f o r d  i t  a t  t h i s  t i m e .  He f e e l s  more r e s e a r c h  
s h o u l d  be done .  

T h e r e  was a  q u e s t i o n  and  answer  p e r i o d  f r o n  t h e  Commit tee .  

S e n a t o r  Regan s u g g e s t e d  t h a t  R e p r e s e n t a t i v e  Kenqis go t o  t h e  
T a x a t i o n  C o r m i t t e e  a n d  see what  c o u l d  b e  done  t o  g e t  t h e  b i l l  
t h r o u g h .  

S e n a t o r  Dover  a s k e d  w h e t h e r  t h e  l o a n  would b e  j u s t  f o r  t h e  e n e r g y  
p a r t  o f  a new h o u s e .  

R e p r e s e n t a t i v e  K e m r n i s  s t a t e d  t h a t  i t  would and  02 a  new h o u s e  
you would p r o b a b l y  h a v e  t o  have  two s e p a r a t e  l o a n s .  

S e n a t o r  Goodover a s k e d  M r .  Pogue i f  h e  had e n e r g y  h e a t i n g  cost  
f i g u r e s  f o r  Montana.  M r .  Poyue s t a t e d  t h e y  d i d  n o t  h a v e  f i g u r e s  
a t  t h e  p r e s e n t  t i m e .  

S e n a t o r  B l a y l o c k  q u e s t i o n e d  t h e  c o s t  o f  h e a t i n g  an  a v e r a g e  s i z e  
home w i t h  s o l a r  e n e r g y .  

M r .  Abe l  s t a t e d  t h a t  a  1 , 5 0 0  s q .  f t .  hone fo r  a  f a m i l y  of f o u r  
would t a k e  a b o u t  5 0 0  sq. f t .  o f  s o l a r  p a n e l s  a t  a cos t  of ?,bout 
$ 3 0  a s q .  f t .  and  t h i s  would come t o  a n  i n i t i a l  c o s t  o f  $15 ,000 .  
I t  c o u l d  b e  more o r  l e s s .  

R e p r e s e n t a t i v e  K e r n m i s  t o l d  t h e  Commit tee  he  w o u l d  b e  g l a d  t o  
p r e p a r e  a S t a t s n e n t  o f  I n t e n t ,  i f  o n e  i s  n e e d e d ,  a f t e r  he talks 
w i t h  t h e  T a x a t i o n  C o m m i t t e e .  

R e p r e s e n t a t i v e  K e m m i s  made c l o s i n g  r e m a r k s  t o  t h e  C o m i i t t e e .  
H e  t o l d  t h e  C o m a i t t e e  t h a t  w e  do  have  t h e  p o t e n t i a l  f o r  a  new 
i n d u s t r y  i n  E o n t a n a ,  b u t  i n  o r d e r  t o  make t h a t  i n d u s t r y  compet i . t i .ve  
t h e  s t a t e  would have  t o  become i n v o i v e d  i n  some w a y .  H e  stated 
t h a t  t h e  f i n a n c i a l  i n s t i t u t i o n  and  t h e  u t i l i t i e s  c o u i d  b e a r  p a r t  
o f  t h e  cos t .  H e  w i l l  work o n  amendnents  and  a s k  t h e  Corrmit tee  t o  
n o l d  t h e  b i l l  u n t i l  l a t e r .  

Chairman H a z e l b a k e r  c l o s e d  t h e  h e a r i n g  o n  113 6 4 9 .  

HOUSE B I L L  5 7 :  R e p r e s e n a t i v e  B a r b a r a  S p i l k e r ,  S p o n s o r  c f  HR 5 7 ,  
e x p l a i n e d  t h e  b i l l  t o  t h e  C o n ~ m i t t e e .  Thi.s b i l l  i s  by r e q u e s t  o f  
t h e  P u b l i c  S e r v i c e  Commission and g e n e r a l l y  r e v i s e s  ar,d c l a r i f i e s  
t h e  l a w s  r e l a t i n g  t o  u t i l i t y  l i n e  c o n s t r u c t i o n  s t a n d a r d s .  Rep. 
S p i l k e r  s t a t e d  t h a t  30 o t h e r  s t a t e s  have a l r e a d y  a d o p t e d  t h e s c  
c o d e s .  T h i s  code  i s  r e v i s e d  e v e r y  t h r e e  y e a r s .  
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I 
X r .  J i m  Watson of H e l e n a ,  r e p r e s e n t i n g  t h e  Montana P u b l i c  S e r v i c e  
C o r m i s s i o n ,  d i s t r i b u t e d  b o o k l e t s  e n t i t l e d ,  E l c r t r i c a l  C o n s t r u c t i o n  -- 

---- 
p r l r ' t e d  t e s t i m o n y  i s  a l s o  a t t a c h e d  t o  t h e  minutes. 
R e q u l a t i o n s .  T h i s  b o o k l e t  i s  a t t a c h e d  t o  t h e  m i n u t e s .  ! \!atson ' s I 
Mr. Bob Gannon o f  B u t t e ,  Montana,  r e p r e s e n t i n g  t h e  ;lantana Power 
Company, s t a t e d  t h e y  s u p p o r t  HE 57.  I 
M r .  James Hughes of H e l e n a ,  r e p r e s e n t i n g  Mountain B e l l ,  s t a t e d  t h e y  
s u p p o r t  t h e  b i l l  and  o f f e r e d  a n  enencjrnent t o  HB 57 a s  f o l l o w s :  

1. Page  2 ,  l i n e  1 5 .  
F o l l o w i n g  : " b e "  
S t r i k e :  " i n t e r p r e t e d  a n d "  -- 

T h e r e  w e r e  no  o p p o n e n t s  t o  House B i l l  57  p r e s e n t  a t  t h e  hearing. 

T h e r e  was a q u e s t i o n  and  answcr  p e r i o d  f r o n  t h e  C o n n i t t e e .  
1 

S e n a t o r  Regan i n q u i r e d  how you c o u l d  e n f o r c e  s o n f t h i n g  i f  you 
czin' t i n t e r p r e t  i t .  

M r .  i Iughes s t a t e d  t h a t  t h e  S o s r d  wou1.d bc a b l e  t o  i n t e r p r e t  i t .  

Kr. O p i t z  and  M r .  Gannon s t a t e d  t h e y  would n o t  o b j e c t  t o  t h e  
p r o p o s e 2  amendnlent . 

R e p r e s e i i t a t i v e  S p i l k e r  made c l o s i ~ l g  r e m a r k s  s t a t i n g  t h a t  s h e  
would hope t h a t  t h e  Commit tee  would Concur  I n  NB 5 7 .  

c h a i r m a n  H a z e l b a k e r  c l o s e d  t h e  h e a r i n g  on HB 57 .  
I 

HOUSE BILL 2 0 :  R e p r e s e n t a t i v e  R o b e r t  D o z i e r ,  s p o n s o r  of  House  G i l l  2 
exp la ined  t h e  b i l l  t o  t h e  C o ~ . u n i t t e e .  T h i s  b i l l  i s  by r e q u e s t  of 

d 
t h e  PSC, and  p rov ide r ,  t h a t  o n l y  t h o s e  compan ie s  t h a t  d e r i v e  $5 niillior 
or  5 9  of t h e i r  g r o s s  r e v e n u e  f rom Montana s o u r c e s  mus t  have  s u c h  
a p p r o v a l .  

PROPOTTENTS OF HOUSE a I L L  20: Mr. Rill O p i t z  f r o n  t h e  P u b l i c  ------ 
S e r v i c e  C o ~ m i s s i o n  s t a t e d  t h i s  l e g i s l a t i o n  i s  n e c e s s a r y  and  t h e y  
s u p p o r t  HB 2 0 .  

I 
T h e r e  were no  o t h e r  p r o p o n e n t s  o r  o p p o n e n t s  t o  HB 2 0  p r e s e n t  a t  
t h e  h e a r i n g .  

T h e r e  was a  q u e s t i o n  a n d  answer  p e r i o d  f rom t h e  C o p n i t t e e .  

S e n a t o r  K o l s t a d  i n q u i r e d  a s  t o  how m3r.y c u s t o m e r s  would fa11 j s t o  
this c a t e g o r y .  

b l r .  O p i t z  s t a t e d  t h a t  he  t l i o u c h t  t h r e e  which  are Black  H i l l s  Power 
& L i g h t ,  N o r t h e r n  N a ? u r a l  Gas ,  and W a s h i ~ g t o n  Water and  F'ovicr. I 
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HOUSE BILL 241:  M r .  W i l l i a m  Grof f  f r o n  t h e  Depart~wrlt of Revenue 
e x p l a i n e d  HB 241 t o  t h e  Committee i n  t h e  z b s c n c e  o f  R e p r e s e n t a t i v e  
Menahzn, s p o n s o r  of H3 241,  who was u n a b l e  t o  be p r e s c n t  a t  t h e  
h e a r i n g .  T h i s  b i l l  p r o v i d e s  f o r  t h e  c o n s i d e r a t i o n  of all p e r s o n a l  
and  f a m i l y  a s s e t s  and  f i n a n c i a l  r e s o u r c e s  ( i n s t e a d  o f  income o n l y )  
f o r  p u r p o s e s  o f  d e t e r m i n i n g  e l i g i b i l i t y  f o r  assistance u n d e r  t h e  
Hous ing  A c t  o f  1975. 

T h e r e  w e r e  no  o t h e r  p r o p o n e n t s  o r  oppor~i. .?ts  t o  IIR 241 p r e s e n t  at 
t h e  h e a r i n g .  

Chairman H a z e l b a k e r  c l o s e d  t h e  h e a r i n g  on House h ill 241. 

DISPOSITION O F  HOUSE B I L L  241: S e n a t o r  Dover moved t h a t  HB 241 
B e  C o n c u r r e d  I n .  S e n a t o r  Goodover s econded  t h e  rco t ion .  The 
C o r n i t t e e  v o t e d  unan imous ly  t h a t  HOUSE EILL 241 RI2 COTJCURRED IN. 

S e n a t o r  Dover w i l l  c a r r y  Eiouse B i l l  2 4 1  on t h e  f l o o r .  

S e n a t o r  K o l s t a d  w i l l  c a r r y  House Eill 2 0  o c  khc floor. 

DISPOSITION OF HOUSE: ZIL'LI, 57:  S e n a t c r  Dovcr mc)-,-cd c h - k  t h e  ----- 
pro?csed  amendment t o  HB 57 b e  a d o p k d .  S~_\ilaLC)r iieqar. s t a t e d  t h a t  
s h e  r e s i s t e d  t h e  an r~ndmen t .  S e n a t o r  IIager s t a t c d  t h d t  hi-- supportec!  
t h e  anendment .  He f c e l s  t h e  whole package  s h o u l d  be bought. 
S e n a t o r  K c l s t a d  s t a t e d  lie f e l t  t h e y  had no need  fsr t h e  amendment. 
S e n a t o r  Goodover a g r c e d  w i t h  S e n a t o r  Hager .  S e n a t o r  Regan s t a t e d  
s h e  felt t h e r e  was a  q u e s t i o n  o f  s e m a n t i c s  and would hope  t h e y  
w o u l d  res i s t  t h e  arwndment b e c a u s e  t h e  i n i t i a l  i n c c r p r c t a t i o n  m u s t  
b e  made a t  t h e  l o c a l  l e v e l .  

A R o l l  C a l l  Vo te  was t a k e n  on t h e  a d o p t i o n  o f  t h ~  p r o p o s e d  amendment 
t o  HE3 5 7 .  The  m o t i o n  t o  a d o p t  t h e  amendment p a s s e d  by a 5 - 4  v o t e .  
T h i s  R o l l  C a l l  Vote  i s  a t t a c h e d  t o  t h e  m i n u t e s .  

S e n a t o r  Dover moved t h a t  House B i l l  57  Be Concur red  I n  a s  s o  
ainenc-led. The Commit tee  v o t e d  unanimously t h a t  FQTJSE BILL 57  - ---- 
BE CONCTJRFZD IN AS SO AJIENDED. --- - - 

S(:naror Regan moved t k ~ t  t h e  Cornmitier* ~ ~ i t h h c l r l  e v e c u t i v e  a z t i o n  
911  I!B 649 u n t i l  wc hfzar  f rom Represr?r,tc?';ive K~ri~rnis  recj3rding tlis: 
bill. The Commit tee  a g r e e d  t o  t h i s .  

LL ADJOURN : T h e r e  b e i n g  110 f u r t h e r  bus i!:ess, L I L ~  rni3t3tiilg VJJS a d j o u r n e d  , 

z t  il:00 a.m. 

; 
' , ,', ,.', 

. , . , , ,  ' \ ,  - ~ - .  
I I --i-. - -AI-..- --- 

S e n a t o r  :'rank ; 3 ; I z c l ~ ~ ~ ' i I - = ~ ~ r  ,, Chairrnzn 
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1 7 7  B i l l  N o .  . j;. *I / 
\ v -- ---- / J / n 7 .  

Pat M. Goodover, V i c e  C h a i r m n r :  -- I L /  I -- L--- 
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TESTIbiONY ON FIR 649 

f.fr. Chairman, Members o f  t h c  Corrmittee; 

The n ~ e i h z r s h i p  and Board o f  D i r e c t o r s  o f  t h e  Envjronnrental Tnforrnation C e n t e r  

ha\;e v o t e d  a s  a h i g h  p r i o r i t y  p o l i c y  i s s u e  t i le  encourager;leni o f  rcncwai)le,  non- I 
f o s s i l  encrgy  r e s o u r c e  usage i n  Montana. 

Tl lercfore ,  we e n d o r s e  HB 649, a s  i t  i s  a ~ e a c o n c i 1 . 1 ~  yesns  o f  r~n'??iin,o one o f  t h e  

major i n s i i t u t i o n a l  b a r r i e r s  t o  widespread ~ i s e  o f  s o l a r ,  vinct slid o t h e r  renewable  

t e c h n o l o ~ i e s .  Tha t  b a r r i e r  i s  t h e  r e l u c t a n c e  on the p a r t  o f  n:nny l end ing  i n s t i t u t i o ~ s  
I 

t o  m,lke lodns  w i t h  reasor lab ie  i n t e r e s t  r a t e s  f o r  t e c h n ~ l o g i e s  k l ~ i c h  rr~rty o f  ttlem 

c o n s i d e r ,  m o s t l y  o u t  of l a c k  o f  i n f o r m a t i o n ,  t o  be jr, t h r  fo rn ln t ive ,  l i i g h l y  
I 

s p e c u l a t i v e  s t a g e s .  I 
Encoui-agecient by t h e  S t a t e  o f  Nontana f o r  u t i l i t i e s  and f i n a n c i a i  i n s r i t u t i o n s  t o  

make low i n w r e s t  l o a n s  f o r  n o n - f o s s i l  erlergy d e v i c e s  i s  b o t h  t i x e l y  and i n  keeping 

w i t 1 1  t h e  s t : 1 t e t s  much-vocalized energy  conscr \ ;n t ion p o l i c y .  

I 
I 

These l o x - i n t e r e s t  l o a n s  \could be e s p e c i a l l y  p e r t  innnt t o  t h e  r c r r o f i t t i  ng o f  lo:$- 

inco~nc l iousing w i t h  energy s a v i n g  rcncwable d z v i c c s .  T h i s  is an c x a r p l y  o f  how a 

l i t t l e  state l c v c r a g i n g  riow c c ~ l l i l  s a v e  t h e  s t t l t c  r1,oncy l a t e r - .  Energy s a v i n g s  from 
1 

t h e s e  r c r r o f i t s  c o u l d  s l o ~  ~ h c  brcakncck speed \ ~ $ i t h  t~*Ilich enc rgy  dcn;ii\ds and c o s t s  

a r e  r i s i n g ,  t h u s  s p a r i n g  the s t a t e  t h e  n e c e s s i t ~ ~  o f  a p p l y i ~ g  "b:tnJnicl" t y p e  f i r i n n c i z l  

a i d  t o  :.L~Ae cet-tai l1 t h a t  c i t i z e n s  on f i x e d  inco:lics il;itre an aclcquate supp ly  ~ f  e n c r g y .  
J 
I 

HE 6-19 ~ix!,vs f i n a n c i a l  and s o c i a l  a s  w e l l  a s  c n \ . ~ i r ~ r ? i ? c . i ~ t ~ l  sc~ksc.  'A"i2 encotir;igc the 

Committee t o  g i v e  i t  a Do P a s s .  Tl;ank you. 1 
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HOUSE ?3IT,I, K O .  57 

CGT.I;bIENTS ON HOUSE B I L L  NO.  57 BY JIi? [VATSON, B .  S . E .  E .  , UsTIL?ITIE;S 

E N G I N E E R ,  FOR THE MONTANA PUBLIC SERVICE COI4P4ISSIOTJ. 

* * k *  

IT I S  THE INTENT OF THE PUBLIC SERVICE COY~Y~ISSIOG TO RECO,'JC~END 

THE REPEAL o f  t h e  o u t d a t e d  a n d  r c d u n d 2 n t  p a r t s  of T i t l e  2 4 ,  RCM 

1 9 4 7 ,  E l e c t r i c a l  C o n s t r u c t i o n  R e g u l a t i o n s  a n d  t o  move t h e  p a r t s  

r e t a i n e d  t o  T i t l e  6 9 ,  P a r t  1 MCA, The P u b l i c  S e r v i c e  C ~ n ~ i s s i o n .  

Mhny o f  t h e  s t a n d a r d s  i n  T i t l e  24 ,  RCM 1947 have been  o u t d a t e d  

due  t o  new t e c h n o l o g y ,  h i g h e r  v o l t a g e s ,  b e t t e r  m a t e r i a l s  of con-  

s t r u c t i o n  and  t h e  advancement  o f  t h e  s t a t e  o f  t h e  a r t  i n  g e n e r a l .  

T h e r e  a r e  t h i r t y  ( 3 0 )  s t a t e s  which have  a d o p t e d  t h e  N a t i o n a l  

E l e c t r i c  S a f e t y  Code (NESC) e n t i r e l y  f o r  t h e i r  e l e c t r i c a l  con-  

s t r u c t i o n  s t a n d a r d s  f o r  t h e  u t i l i t y  cor. ,panies.  T i t l e  2 4  a n d  

T i t l e  7 0 ,  RCM 1947 a l r e a d y  s p e c i f y  t h e  NESC b u t  many o f  t h e  

p a r t s  i n  T i t l e  2 4  c o n f l i c t  w i t h  t h e  MESC. Fo r  i n s t a n c e ,  24-110 

s p e c i f i e s  a c e r t a i n  t y p e  o f  i n s u l a t i o n  b u t  it is  no  l o n g e r  a v a i l -  

a b l e  t o  t h e  u t i l i t i e s  b e c a u s e  of f a r  s u p e r i o r  i n s u l a t i o n  d e v e l a p -  

men t . 

24-112 m e n t i o n s  d i s t r i b u t i o n  v o l t a g e s  o f  1 5 , 0 0 9 ;  s e v e r a l  compan ie s  

are a l r e a d y  u s i n g  h i g h e r  d i s t r i b u t i o n  v o l t a g e s  i n  Kontana a s  are  

u t i l i t i e s  i n  o t h e r  s t a t e s ,  due  t o  newer  t e c h n o l o g y .  24-107 p r e -  

s c r i b e s  guy i n s u l a t i o n  s t a n d a r d s  which  h a v e  l o n g  been  s u p c r s e d e d  

a n d  are  more e x p e n s i v e  and  n o t  as s a f e  a s  t h e  standards i n  t h e  

XESC.  The r u r a l  e l e c t r i c a l  c o o p e r a t i v e s ,  ( R . E . A . )  a l l  oE whose 



House B i l l  No. 57 Page 2  

c o n s t r u c t i o n  i s  u n d e r  NESC r e g u l a t i o n s  a r e  i n  f a c t  o p e r a t i n g  i n  

v i o l a t i o n  o f  24-107. 

24-102 r e q u i r e s  a n  i n s u l a t i o n  f o r  t h e  t r a n s f o r m e r  t a p  w i r e  t o  

e x c e e d  t h e  v o l t a g e  r a t i n g  of t h e  p r i m a r y  t h e  t r a n s f o r m e r .  Due 

t o  i n c r e a s e d  t e c h n o l o g y ,  v o l t a g e s  o f  t r a n s f o r m e r  p r i m a r i e s  are  

i n  t h e  24 ,000  v o l t  r a n g e  and  t h e r e  i s  no  p r o v e n  s a f e  i n s u l a t i o n  

f o r  w i r e  m a n u f a c t u r e d  h i g h e r  t h a n  8 , 0 0 0  v o l t s ;  a t  t h e  p r e s e n t  

s t a t e  o f  t h e  zrt, to u s e  a  25,000 v ~ l t  i n s u l a t i o n  may g i v e  a l i n e -  

man t o  b e l i e v e  he wonld  b e  s a f e  i n  coming i n  c c n t a c t  w i t h  s u c h  an  

i n s u l a t i o n ,  when i n  f a c t  it would he c r e a t i n g  a g r e a t e r  h a z a r d  

when w i r i n g  i n s u l a t i o n  v a l u e s  above  8 , 0 0 0  v o l t s  are not r e l i e a b l e .  

A l s o ,  e v e n  i f  t h e r e  were a w i r i n g  i n s u l a t i o n  ~ o o d  f o r  25 ,000  

v o l t s ,  t h e  wire c o n n e c t s  t o  a t a p  on t o p  o f  t h e  t r a n s f o r m e r  which 

i s  u n c o v e r e d  and  it i s  " h o t "  when e n e r g i z e d .  

24-109 c o v e r s  " a r c - l i g h t s "  which  u t i l i t y  compan ie s  have n o t  u sed  

s i n c e  t h e  1 9 2 0 ' s  h a v i n g  been  r e p l a c e d  by much more e f f i c i e n t  for r r~s  

o f  s t ree t  l i g h t i n g .  

n ~ h e s c  few examples  and  a l l  t h e  p a r t s  reoomencZed t c ~  b e  r e p e a l e d  

a r e  c l e a r l y  c o v e r e d  i n  MESC; t h e  NESC i s  revised e v e r y  t h r e e  ( 3 )  

y e a r s  upon a d v i c e  f rom u t i l i t i e s ,  u n i o n s  and  g o v e r n n e n t a l  a g e n c i e s .  

T h e  1-Tontana, T i t l e  2 4  was r e v i e w e d  b:7 u t i l i t y  con:panies , p r o f e s -  

s i o n a l  e n g i n e e r s ,  a t t o r n e y s ,  and  R .  E . A .  l i n e  s n p e r i n t c n d c n t ,  and  

soiT1c. o f  t h e  Commission s t a f f .  A committee was foined o f  the 

above  a n d  it d e c i d e ?  w i t h o u t  any  d i s c e n t i o n  t h a t  T i t l e  31 s h o u l d  

be r e p e a l e d  e x c e p t  f o r  t h e  few p o r t i o n s  t h a t  should be r e t a i n e d  
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