
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

February 2 2 ,  1977 

The twenty-seventh meeting of t h e  Taxat ion Committee was 
c a l l e d  t o  o r d e r  on t h e  above d a t e  i n  Room 415 of t h e  S t a t e  Ca- 
p i t o l  Bui ld ing  a t  8:10 a.m. by Chairman Mathers. 

ROLL CALL: Ro l l  c a l l  found a l l  members p r e s e n t  w i t h  t h e  ---- 
excep t ion  of Sen. Healy. 

The fo l lowing  w i t n e s s e s  w e r e  p r e s e n t :  

Rod Gudgel 
D.  Robert Lohn 
Gregg L.  McCurdy 

Mont. Nursing Home Assoc. 
Governor ' s  o f f i c e  
Mont. Assoc. of  Count ies  

CONSIDERATION --- OF SENATE BILL 438: Sen. Fasbender i n t r o -  
duced h i s  b i l l  which he s a i d  t a k e s  t h e  c o s t  of w e l f a r e  and t r a n s -  
f e r s  f i n a n c i a l  r e s p o n s i b i l i t y  t o  t h e  s t a t e .  He s a i d  some of  t h e  
l a r g e r  c o u n t i e s  have g r e a t  d i f f i c u l t y  i n  funding t h e i r  w e l f a r e  
programs and he quoted f i g u r e s  showing t h a t  some of  t h e s e  coun- 
t i e s  a r e  l e v i e d  a s  h igh  a s  t hey  can go b u t  s t i l l  f i n d  they  a re  
s h o r t  of funds .  The Chairman asked f o r  o t h e r  proponents  o r  

opponents and M r .  McCurdy spoke n e x t ,  opposing t h e  b i l l .  H e  
s a i d  f i r s t  t h a t  he f e l t  t h e  committee should have t h e  F i sca l  
Note b e f o r e  making any d e c i s i o n  on t h e  b i l l .  (Note: The F.N. 
had been ordered  and d i d  n o t  a r r i v e  a s  t h e  b i l l  was being pre -  
s e n t e d . )  He s a i d  a l s o  h i s  o r g a n i z a t i o n  a t  a  meeting l a s t  sum- 
mer had voted overwhelmingly a g a i n s t  s t a t e  we l f a re .  H e  s a i d  t h e  
county commissioners a r e  more f a m i l i a r  w i th  t h e  people  o f  t h e  
a r e a s  and can t h u s  c o n t r i b u t e  in format ion  t o  t h e  board o f  e l i -  
g i b i l i t y .  

Chairman Mathers asked f o r  o t h e r  opponents and t h e r e  beinq 
none, Sen. Fasbender made h i s  c l o s i n g  s t a t e m e n t s ,  a s s u r i n g  M r .  
McCurdy t h a t  t h e  county would make t h e  f i n a l  de t e rmina t ion  a s  
t o  e l i g i b i l i t y  and t h i s  power would remain wi th  them. The mee- 
t i n g  was then  open f o r  q u e s t i o n s  from t h e  committee. I t  was 
brought  o u t  t h a t  once t h e  c o u n t i e s  pas s  t h e  13.5  m i l l  l evy  maxi- 
mum, they  have t o  go t h e  s t a t e  f o r  g r a n t s  bu t  a r e  n o t  e l i g i b l e  
t o  r e c e i v e  them u n t i l  they  have l e v i e d  up t o  t h a t  maximum. Fol- 
lowing t h i s  d i s c u s s i o n ,  t h e  hea r ing  on SB438 was c lo sed .  

CONSIDERATION OF SENATE BILL 3 0 3 :  Sen. Watt s a i d  he f e l t  
t h e  r e a l  a u e s t i o n  i n  t h e  ma t t e r  was i f  t h e  L e g i s l a t u r e  wanted a 

t o  fund t h e  program f o r  one o r  two y e a r s .  He s a i d  H B 3 ,  t h e  
p rope r ty  t a x  reform, i f  passed ,  would phase i n  i n  1978 and would 
r e p l a c e  t h i s  a c t .  H e  asked t h a t  t h e  b i l l  be h e l d  wh i l e  t h e  com- 
m i t t e e  d i scus sed  a l l  m a t t e r s  i n  r e l a t i o n  t o  t h e  program. 

The Chairman c a l l e d  f o r  o t h e r  proponents  o r  opponents and 
M r .  Lohn s a i d  t h e  g o v e r n o r ' s  t a x  r e l i e f  i n i t i a t i v e  had been 
p laced  b e f o r e  t h e  people  and passed i n  a l l  c o u n t i e s ,  t h e r e f o r e  
t h e  L e g i s l a t u r e  should cons ide r  t h i s  when making t h e i r  d e c i s i o n s .  
M r .  ~ r o f f  a l s o  spoke b r i e f l y  and sugges ted  t h e  Sena te  body p repa re  



d written request to the Attorney General asking him to pre- 
pare an opinion on the matter. 

There then followed some discussion on the bill and the pos- 
sibilities of tax relief with the committee questioning both Sen. 
Watt and Mr. Groff. This concluded the hearing on SB303. 

Chairman Mathers then directed the committee's attention 
to S B 3 0 9 ,  previously heard, and awaiting amendments. There was 
some discussion on the bill and an amendment suggested. 

DISPOSITION: Sen. Towe Moved Amendment # 4 ,  see attached 
report. The motion carried unanimously. 

Sen. Turnage then Moved Amendment #1 in the title; motion 
carried unanimously. 

Sen. Turnage Moved SB309, As Amended, Do Pass. Motion -- 
carried unanimously. Note absence of Sen. Healy. 

The Chairman then asked the committee to consider SB193, 
a l s o  heard by the committee. A number of amendments had been 
proposed at Monday's meeting and these amendments were looked 
over and discussed. The committee, in a desire to aid coun- 
ties by directing the new car sales tax to go to the aid of lo- 
cal governments, suggested such an amendment to the bill. Sen. 
Watt moved such an amendment to the bill. However, following 
his motion, further discussion was held and the committee re- 
quested information on the funds the Highway Department might 
now have for road building. Sen. ~anning pointed out that funds 
used by the Department benefited more people in Montana, as the 
roadwork could be accomplished with greater efficiency, there- 
fore the road dollars go much further than when used by smal- 
ler cities, towns or counties. 

DISPOSITION: Sen. Roskie then made a Substitute Motion 
tineLt the amendments in Exh. #l, be accepte?.. F o 1 ~ o w i r . c ;  fttr- 
ther discussion, the motion carried. See attached roll call. 

The committee wished more information from the Highway 
Department regarding the funds the Department has for road buil- 
ding and they also requested a representative of the Department 
of Revenue be present at the next meeting. They questioned the 
method by which the moneys are returned to the counties, by the 
state, and also the formula that is used in determining the 
amount of money that is returned. Following their discussion, 
the committee chose to move the bill and reserved the privilege 
of amending the bill from the floor if they chose to, upon fur- 
ther information as detailed above. 

DISPOSITION: Sen. Towe Moved SB193 As Amended, Do Pass. 
The motion was seconded and carried. Note for the record that 
Sen. Norman voted "No' and absence of Sen. Healy. 

Following disposition of this bill the Chairman call.ed f,.?r 
adjournment of the meeting. 
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SENATE TAXATION COMMITTEE 
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T A X A T I O N  
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N i t a  Fjeseth William L. Mathers 
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S E N .  WATT 

S E N .  BROWN 

S E N .  GOODOVER 

S E N .  ZIEALY 

S E N .  MANNING 

S E N .  NORMAN 

SEN. R O S K I E  

S E N .  TOWE 

S E N .  TURNAGE 

CHAIRMAN MATHERS 
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NAME REPRESENTING I-- BILL # 
-=k or l tL )  
SUPPORT UI'k'OL11 I 



STANDING COMMITTEE REPORT 

February 22 ..... .............................................................. 19 

we, your committee on .................................................. $ 8  ................................................................................ 

....... having had under consideration .................................................................................................... Bill No. ...f.%.3 

Respectfully report as follows: That .................................................................................... . . . . . . .  Bill NO. ...I .?.I.r ..... 

intrauucsd b i l l ,  be mended as follows: 

1 .  hucnd  tAe tit le,  l i n e  7. 
i2nl.foving: "VEBICU=S ; " 
S t r i k e :  "ELZMIWATI2JG TlIE ItJEW CAR SALES' W ;  

2. i ~ d i > d  title, l i n e  8. 
Following : ' SECTIOISSn 
Ir isart :  " 3 2 - 3 3 1 5 , "  

3 .  ttm?nd title, line 11, 
i:"c3i lctwirrcj : 1 lne 3.0 
S t r i k e ;  " 3 2 - 3 3 1 5 , "  

4 .  M'I~L';I~ pago 1, sec t ion  1, line 24 through line 1, 2 .  
/ 

T13f lowing : " o l d "  
/ 

S L P ~ ~ ~ ~  u * ' ‘ F  $ 3 3 "  /' 
I n s a r t :  '$65" " % - Vi\ 
; tr ike:  " $ 4 5 "  . I )  

xm&%xa Irrsert: "$55" 
G k r i k e .  " $ 4 0 "  
Xrisert* " $ 4 5 "  

............................................................................. ~~z~&&3@p. .  
5: A 1  E PUB. C O .  Chairman. 

tielena, Mont. 



5 .  A~tdrlii yaga 2 ,  sackion 1, Pina 7 ,  
Yo1 1 - w i n g .  "aomitrailer" 
~ ~ ~ r b ~ r t  but eat including off-nigtfwsy Wuok. an6 trailerla w l t i c l l  a ~ i a k ~  
c~nt i r tus to ho ~ S j a c t ;  to an ad valorem taxu 

7. AK~~:IJ  yag~lr 3 ,  section 3 ,  l ines  19 throuqn 17. 
Pallowi nij . " vunicl~e on" 
a :  '~4axc.i 31, June  3 0 ,  Ssptcora'aw 30 and I)ece&car 3 1  of s=rc+r ye;ir. 
0;i t.kd naxt following Apri l  3 0 ,  July 31, October 3 1  and Januarf 31 ' 
Insort  "tila fOkh of eaczil month. Within 30 doyo' 

.3. R ~ a n i i  ysqu 3 ,  waction 3 ,  l i r r c e t  19. 
k'oI l r ~ w i n c ;  . " 9rp4c3adingL 
$5 L A .  y u a r t s r "  
X , ~ ~ e r t :  'man th " 

-1. blisrnci page 4 c e ~ t i u n  4 ,  line 5 .  
k'ollowingt line 4 
3 "Section 4 ,  Section 32-3313, R.C.W. 1947, i s  aatwnusil ta r d w i  
ua &ul.lo\r~s: 

' 32-331. !Jules tax on new maor vehicles. (1) Xn coneide?ratior: vr 
t : ~ a  r i g h t  to ur~3 rim hiqrt l iw~~y~ QP tha u t a t ~ t ~  t2ie1te shall  be irrrpcrs~4.3 a trzx 
Itt'on s&kels sf naw zotor V O P ~ ~ ~ ~ Q S  which a lic?md18) ~ I I  dot~tjnt  bnii 8!1 
or i~ j ina l  air~rlfctation for tit%& i s  made, The word motor vallicle r s ~ l  ~ ~ ~ l a r i  
in tails section neans aut~0f~3b i l eu ,  auto tzuuka and mtoroyclers, pxayellu..i 
b y  t!lefr w n  >ow@r, UB(BCL upon the pub2ia h i  bwayr o f  the e t a t a .  rttcl tart 
s h a l l  La @ria  by the purchaertr when Ira appl as for h i s  origftlal rro~~tarta 
l f u a n u r ~  tktlllroclyh the county traiarur8r. 

'i 
( 2 )  Tha sales tax ahall be: 
(a) O~lca-~d-ena-ha~Q--p(lir-eent-~l l/2$) of the  F.O.U. factory 1 i d  t 

? r i a  ar R . O . B .  port of antry l i r k  prfca, during the f f r o t  quarter of Lira 
p a r  or praratud en@-twclrf%tk-f1/12) for each mtb ax part o f  mor.1~1-1 f r ~ r  .$ 
r&yl:stratfon period other than a oaladat  y r a t  or calandar quartet .  

1 Bns-nnb-sna-eignoih-pa~-ean~-.t1. &/a%+ of the l i s t  price durrn:: 
t : ~  &acoiarf tjuarar of the year. 

( G I  9"krtsrr-ffs\ireha-f3+4j of @ma-per-eant-41B+ during the t h i r d  
<tut~.J,rter sf ehs yetar. 

1 (4 2)1%@(~.-(13&ghCfti - 4  3/89 of bi1e*pe1~-be~t-f 13.) during thu four t.i 
~ d d r t b ~  o f  ChQ year. 

( 3 )  If thrc rnanufecturrar or importer f a i l s  to furnish t n s  ~ " . 5 , 3 .  
fad tor /  l ist  price or F . O . B .  port oil aaWy l i m t  prios, the dappnrkz4ane 
iitai udc publ ished pricra l ists .  

( 4 )  Tiac procaest5a from t k ~ f s  t;&# rsianA1 bm rmllktc~td kc+ the etato 



Fabruary 2 2 ,  13?7 
TAXATIO:? COX! IX T'f L;L 

tr33alsurar ovary t.k4rty--f3lDj daryls for credit to the atate  iiicjjiway 
mccaunt of tfru csarrnarkab revenue fund. 

(5 )  4ka-nen-vnkfe&o-ta-net-aIlbr)~at-0e-4n~-~)~her-aas~ser~en~-~~~ 
ttrxutien -darI;ng-~ut~-ea&acn8nr -yean-4n-whi?ch-c'11~-exrtg4naf -app%icatian.-ber 
t cko . is -made ~ " s ~  ~e&F~l.s~i~r_~,&t,~& -g!t%% -hg02.(~,g -&x ~gc-$iu_t f 
1 of this actl , ." 
,- - .  -. .. - . --- -.-*... 

r a l l  subaecl;uont; sectSon8 

10. Aeand >ago 32, aeation 17, line 6 .  
PoLLowilig: " sasctianzr" 
S t r i k s ;  32-3315," 



STANDING COMMITTEE REPORT 

~ @ . ! ? ~ M ~ % x Y . . . ~ ~ . .  19 7? ............................... . . 

MR. ......... &+uSZIxE;Y! ........................... 

TAXISTI0B.J ........................................................................................................................................................ We, you1 committee or) 

SEHATE 309 haviny had under consideration .............................................................................................................. Bill No .................. 

SIUJATE 30'3, Respectfully report as follows: That ............................................................................................................ Bill No ................... 
introdnced b i l l ,  be amended as followst 
I. Ainend the title, lines 6 and 7. 
E'oXlowing : "IjJ\fjZSU 
St x i k *  : *M4D EXEMPTZdG GBVERlMEMTAL R6YALTXES FROH SUCH TELZC" 

2. %nend page 1, section I, line 16.  
Following: line 15 
S t r i k e  : " twenty-f ive dollars (* 
k'c'cillowirrg: " $ 2 5 "  
Strike: " ) "  

3.  mend paye 1, section I, 19ne 20. 
Pollowiag: ofw 
Stx i lce ;  *on@-half of  one percent (" 
FcrLlowfrlgt '"oE 1%" 
S t i 4 i k e :  " ) "  

4 .  b e n d  page I ,  section 3.' line 22 through line 10, page 2. 
k'uZlowFug : "excase o f w  
Strike!: "five thousand dollars (' 

I 
Helena, Mont. 



February 2 2 ,  1977 
TAXA,TIQN COMMITTEE 

kin,! of all tila rnenrket*la mi naralrr extractad or pz-,o~u~~cJI_-f_nc1ucPf n~ 
5G1Tir l r z r i e x  ZTWaZfS-intetsq ts m t y  intsraet ,  ov?rrTa"gilyly 
rrr .I ...-..- - - -- --+----.-.rr----- 

rcyalry interest, -.---- car d G - a ; . r c ) ~ t I I I  n a t ~ c e ~ ~ o i n t ~ r ~ s ~  
~rOdu'ctGn~>cn m n t a  m- - .-.. *thmr intereat or nteraata owner= 
carve7-i%T d k ~ ~ o t a l  g o s s  prooe-n value ox in ~ n ~ o ~ i u c c ' h  -- --- 
~ ~ ~ ~ a ~ ~ ~ ~ p r i ~ ~ k ~ b ~ e - d n e r w l ~  y t  that my of the &r+said 
EGFGGE19--tTaTQrsQrs&X ._- __I-_ _ _._ _.-__I.-__C .&- the edqr~1, a ta te - t ~ ,  or Gacip& 
zvernments .---+ ----...----- are exo9tTrom t u a i  undsLt%5k - -r------ 
3 -  &nand page 2,  seation I, line 12. 
Following : "owners" 
5trike;t 1 " b f i ~ " f " -  
Insert ; wmz9T 




